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FORWARD-LOOKING STATEMENTS

This Quarterly Report on Form 10-Q and the documents incorporated herein by reference contain ‘‘forward-looking statements.” Additionally, we, or our
representatives, may, from time to time, make other written or verbal forward-looking statements and discuss plans, expectations, and objectives regarding our
business, financial condition, and results of operations. Without limiting the foregoing, statements that are in the future tense, and all statements accompanied by
terms such as “believe,” “hope,” “potential,” “project,” “expect,” “trend,” “estimate,” ‘“forecast,” “assume,” “intend,” “plan,” “target,” “anticipate,”
“outlook, “preliminary,” “will likely result,” “will continue,” and variations of them and similar terms are intended to be forward-looking statements” as defined
by federal securities laws. Such statements are based on currently available information, which management has assessed but which is dynamic and subject to

rapid change due to risks and uncertainties that affect our business.

e I » e e I e P

For the next several years, we believe our success is highly correlated with the outcome of our clinical trials and, secondarily, with the sale of our products and
services. The Company may not be able to complete human trials on our investigational drug candidates, or, once conducted, the results of human trials may not
be favorable or as anticipated or may reflect a lack of efficacy in humans or animals. Precautions, including social distancing and travel restrictions, among
others, could lead to delays or expenses greater than anticipated or projected. Failure or delay with respect to any of the above factors could have a material
adverse effect on our business, future results of operations, stock price, and financial condition.

Our projections and investments anticipate certain regulatory changes and stable pricing, which may not hold out over the next several years. We may not be able
to protect our intellectual property adequately or receive patents. We may not receive regulatory approval for our products or trials. The patent applications we
have licensed may not be granted by the United States Patent and Trademark Office (“USPTO”), even if the Company is in full compliance with USPTO
requirements. We may not have adequate resources, including financial resources, to successfully conduct all requisite clinical trials, to bring a product based on
the above-referenced patented formulations to market, or to pay applicable maintenance fees over time. We may not be able to successfully commercialize our
products even if they are successful and receive regulatory approval, including, but not limited to, based on the Food and Drug Administration’s (“FDA”) current
position on hemp and hemp-based products. Failure or delay with respect to any of the factors above could have a material adverse effect on our business, future
results of operations, stock price, and financial condition.

This document also contains statements that are not approved by the FDA, including but not limited to the statements on hemp and hemp extracts and their
potential efficacy on humans and animals. While these statements and claims are intended to be in compliance with federal and state laws, we cannot guarantee
such compliance.

We caution you not to place undue reliance on forward-looking statements, which are based upon assumptions, expectations, plans, and projections subject to
risks and uncertainties, including those, if any, identified in the “Risk Factors” set forth in this report or in our annual report on Form 10-K for the fiscal year
ended March 31, 2025, filed with the Securities and Exchange Commission (“SEC”) on June 27, 2025 and other documents that we subsequently file with the SEC
that update, supplement or supersede such information, which may cause actual results to differ materially from those expressed or implied in the forward-looking
statements. Forward-looking statements speak only as of the date when they are made. Except as required by federal securities law, we do not undertake any
obligation to update forward-looking statements to reflect events, circumstances, changes in expectations, or the occurrence of unanticipated events after the date
of those statements.
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PART I - FINANCIAL INFORMATION
Item 1. Financial Statements

IGC Pharma, Inc.
CONDENSED CONSOLIDATED BALANCE SHEETS
(in thousands, except share data)
(Unaudited)

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable, net
Inventory
Asset held for sale
Deposits and advances
Operating lease asset-current
Total current assets

Non-current assets:
Intangible assets, net
Property, plant, and equipment, net
Claims and advances
Operating lease asset
Total non-current assets
Total assets
LIABILITIES AND STOCKHOLDERS’ EQUITY

Current liabilities:
Accounts payable

Accrued liabilities and others
Total current liabilities

Non-current liabilities:
Long-term loans

Other liabilities

Operating lease liability
Total non-current liabilities
Total liabilities

Commitments and Contingencies — See Note 12

Stockholders’ equity:

Preferred stock, $0.0001 par value: authorized 1,000,000 shares, no shares issued or outstanding as of June 30, 2025, and
March 31, 2025.

Common stock and additional paid-in capital, $0.0001 par value: 150,000,000 shares authorized; 84,141,405 and
80,878,058 shares issued and outstanding as of June 30, 2025, and March 31, 2025, respectively.

Accumulated other comprehensive loss

Accumulated deficit

Total stockholders’ equity

Total liabilities and stockholders’ equity

June 30, March 31,
2025 2025
® ®
454 405
87 34
1,349 1,360
- 702
212 395
51 -
2,153 2,896
1,997 1,852
3,097 3,220
680 681
16 98
5,790 5,851
7,943 8,747
933 883
792 1,374
1,725 2,257
133 134
- 16
7 10
140 160
1,865 2,417
131,920 130,570
(3,499) (3,496)
(122,343) (120,744)
6,078 6,330
7,943 8,747

The accompanying notes should be read in connection with these Condensed Consolidated Financial Statements.

| June 30, 2025, Form 10-Q




Table of Contents

IGC Pharma, Inc.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE LOSS
(in thousands, except loss per share and share data)

(Unaudited)
Three months ended
June 30,
2025 2024
® ®

Revenue 328 272
Cost of revenue (174) (109)
Gross profit 154 163
Selling, general, and administrative expenses (1,208) (1,670)
Research and development expenses (851) (889)
Operating loss (1,905) (2,396)
Other income, net 306 18
Loss before income taxes (1,599) (2,378)
Income tax expense/benefit - -
Net loss attributable to common stockholders (1,599) (2,378)
Foreign currency translation adjustments 3) 3)
Comprehensive loss (1,602) (2,381)
Net loss per share attributable to common stockholders:

Basic and diluted $ 0.02) $ (0.03)
Weighted-average number of shares used in computing loss per share amounts: 83,027,117 72,813,538

The accompanying notes should be read in connection with these Condensed Consolidated Financial Statements.
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Balances as of March 31, 2024

Common stock-based compensation & expenses, net

Share money received but not allotted

Issuance of common stock through offering (net of expenses)
Cancellation/forfeiture of shares

Common stock subscribed

Net loss

Foreign currency translation

Balances as of June 30, 2024

Balances as of March 31, 2025

Common stock-based compensation & expenses, net

Share money received but not allotted

Issuance of common stock through offering (net of expenses)
Cancellation/forfeiture of shares

Common stock subscribed

Net loss

Foreign currency translation

Balances as of June 30, 2025

IGC Pharma, Inc.
CONDENSED CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(in thousands)

(Unaudited)
Common
Stock and Accumulated
Additional Other Total
Number of Paid in Accumulated  Comprehensive  Stockholders’
Common Capital Deficit Loss Equity
Shares ($) ($) (%) ($)
66,691 124,409 (113,665) (3,423) 7,321
- 433 - - 433
8,945 2,507 - - 2,507
- - (2,378) - (2,378)
- - - 3 ©)
75,636 127,349 (116,043) (3,426) 7,880
80,878 130,570 (120,744) (3,496) 6,330
- 498 - - 498
- 13 - - 13
3,263 839 - - 839
- - (1,599) - (1,599)
- - - 3 ©)
84,141 131,920 (122,343) (3,499) 6,078

The accompanying notes should be read in connection with these Condensed Consolidated Financial Statements.
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CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities:

Net loss

Adjustment to reconcile net loss to net cash:
Depreciation and amortization

Common stock-based compensation and expenses, net
Other non-cash items

Changes in:

Accounts receivable, net

Inventory

Deposits and advances

Claims and advances

Accounts payable

Accrued and other liabilities
Operating lease asset

Operating lease liability

Net cash used in operating activities

Cash flow from investing activities:

Purchase of property, plant, and equipment

Sale of property, plant, and equipment

Acquisition and development of intangible assets
Net cash provided by (used in) investing activities

Cash flows from financing activities:

Net proceeds from the issuance of common stock
Repayment of a long-term loan

Net cash provided by financing activities

Effects of exchange rate changes on cash and cash equivalents
Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the period
Cash and cash equivalents at the end of the period

Supplementary information:
Interest paid

Non-cash item:

Profit on the sale of Asset held for sale

IGC Pharma, Inc.

(in thousands)
(Unaudited)

Three months ended

June 30,
2025 2024
® ®)
(1,599) (2,378)
141 162
452 402
(24) =
(53) 11
11 30
183 (118)
51 ?2)
(599) 151
32 5
)] as)
(1,407) (1,752)
® (38)
702 -
(114) (93)
580 31
852 2,508
1 1)
851 2,507
25 2
49 626
405 1,198
454 1,824
1 1
24 -

The accompanying notes should be read in connection with these Condensed Consolidated Financial Statements.
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IGC Pharma, Inc.
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
THREE MONTHS ENDED JUNE 30, 2025
(in thousands, except for share data and loss per share, unaudited)
Unless the context requires otherwise, all references in this report to “IGC,” “IGC Pharma,” “the Company,” “we,” “our,” and “us” refer to IGC
Pharma, Inc., together with our subsidiaries and beneficially owned subsidiary. Our public filings with the Securities and Exchange Commission, the “SEC,” are
available on www.sec.gov. The information contained on our various websites, including www.igcpharma.com, is not incorporated by reference in this report, and
you should not consider such information to be a part of this report. We exclude our investments and minority non-controlling interests, and any information
provided by them is not incorporated by reference in this report, and you should not consider such information to be a part of this report.

NOTE 1 - BUSINESS DESCRIPTION
Overview

IGC Pharma, a clinical-stage pharmaceutical company attempting to leverage Al to develop potentially innovative treatments for Alzheimer’s disease
(AD), metabolic disorder, and related neurodegenerative conditions. IGC Pharma is committed to transforming patient care by seeking to offer faster-acting and
more effective solutions. The Company’s research and development efforts are centered on addressing some of the most challenging and underserved symptoms of
Alzheimer’s, with the lead investigational candidate, IGC-ADI, positioned at the forefront of this strategy. It is designed to treat agitation in Alzheimer’s
dementia, a common and difficult-to-manage neuropsychiatric symptom that significantly impacts millions of patients’ well-being and caregiver burden.

Our mission is to improve the lives of individuals affected by Alzheimer’s disease by addressing both its symptoms and the disease. Our near-term focus
is on advancing IGC-ADI, our lead drug candidate currently in Phase 2 clinical trials targeting agitation in Alzheimer’s patients. We are also investing in our
early-stage pipeline of investigational therapies and exploring Artificial Intelligence (AI) powered models designed to identify early markers of Alzheimer’s. We
believe that combining scientific innovation with operational execution, including leveraging our internal contract research organization, positions us to efficiently
advance our pipeline toward commercialization, although there can be no assurance thereof. Our long-term strategy is to build a portfolio of differentiated
therapies that not only address symptomatic needs but also target disease-modifying mechanisms, thereby creating sustainable value for patients, caregivers, and
shareholders.

Business Organization
As of June 30, 2025, the Company had the following operating subsidiaries: Techni Bharathi Private Limited (TBL), HH Processors, LLC, IGC Pharma
1P, LLC, IGC Pharma, LLC, SAN Holdings, LLC, Hamsa Biopharma India Pvt. Ltd. and Colombia-based beneficially owned subsidiary IGC Pharma SAS. The

Company’s fiscal year is the 52- or 53-week period that ends on March 31. The Company’s principal office is in Maryland, established in 2005. Additionally, the
Company has offices in Washington state, Colombia, South America, and India. The Company’s filings are available on www.sec.gov.
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NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of presentation

The accompanying condensed consolidated Balance Sheet as of June 30, 2025, and March 31, 2025, condensed consolidated statements of operations for
the three months ended June 30, 2025, and 2024, and condensed consolidated statements of cash flows for the three months ended June 30, 2025, and 2024, are
unaudited. The consolidated balance sheet as of March 31, 2025, has been derived from audited financial statements, and the accompanying as of June 30, 2025
unaudited condensed consolidated financial statements (interim statements) of the Company have been prepared in accordance with accounting principles
generally accepted in the U.S. (U.S. GAAP) as determined by the Financial Accounting Standards Board (the FASB) within its Accounting Standards Codification
(ASC) and under the rules and regulations of the SEC.

Accordingly, they do not include all the information and footnotes required by U.S. GAAP for complete financial statements. In the opinion of
management, all adjustments and disclosures necessary for a fair presentation of these interim statements have been included. The results reported in these interim
statements are not necessarily indicative of the results that may be reported for the entire year. These interim statements should be read in conjunction with the
Company’s audited consolidated financial statements for the fiscal year ended March 31, 2025 (Fiscal 2025) contained in the Company’s Form 10-K for Fiscal
2025, filed with the SEC on June 27, 2025, specifically in Note 2 to the consolidated financial statements.

Principles of consolidation

The interim statements include the consolidated accounts of the Company and its subsidiaries. Intercompany accounts and transactions have been
eliminated. In the opinion of the Company’s management, the interim statements reflect all adjustments, which are normal and recurring in nature, necessary for
fair financial statement presentation. Transactions between the Company and its subsidiaries are eliminated in the consolidated financial statements.

Presentation and functional currencies

IGC operates in the U.S., India and Colombia, and a substantial portion of the Company’s financials are denominated in the Indian Rupee (INR), or the
Colombian Peso (COP). As a result, changes in the relative values of the U.S. Dollar (USD), the INR, or the COP affect our financial statements.

The accompanying financial statements are reported in USD. The INR and COP are the functional currencies for certain subsidiaries of the Company.
The translation of the functional currencies into USD is performed for assets and liabilities using the exchange rates in effect at the balance sheet date and for
revenues and expenses using average exchange rates prevailing during the reporting periods. Adjustments resulting from the translation of functional currency
financial statements to the reporting currency are accumulated and reported as other comprehensive income/(loss), a separate component of shareholders’ equity.
Transactions in currencies other than the functional currency during the year are converted into the functional currency at the applicable rates of exchange
prevailing when the transactions occurred. Transaction gains and losses are recognized in the consolidated statements of operations.

Going Concern

The Company assesses and determines its ability to continue as a going concern in accordance with the provisions of ASC Subtopic 205-40,
“Presentation of Financial Statements—Going Concern”, which requires the Company to evaluate whether there are conditions or events that raise substantial
doubt about its ability to continue as a going concern.

The Company is currently in a clinical trial stage and, thus, has not yet achieved profitability. The Company expects to continue to incur significant
operating and net losses and negative cash flows from operations in the near future. On June 24, 2025, the Company entered into an amendment to extend its
existing Credit Agreement of $12 million with the Lender, effective June 24, 2025. The amendment extends the term of the Credit Agreement, which was set to
expire, under the same terms and conditions as previously disclosed on the Company’s Current Report on Form 8-K filed with the Securities Exchange
Commission on August 2, 2024, with the exception of i) a reduction in the facility fees from $84,000 to $48,000 and ii) interest, calculated according to the
interest rate mentioned in the Certificate of Deposit, as the case may be, plus an applicable margin of 1.2%, instead of 1%. All other material terms of the Loan
Agreement remain unchanged.
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The Company estimates that its current cash and cash equivalents balance, with the working capital and investments, and with an available overdraft
facility of $12 million from O-Bank, is sufficient to support operations for at least the next twelve months following the date these consolidated financial
statements and footnotes were issued. These estimates are based on assumptions that may prove to be wrong, and the Company could use its available capital
resources sooner than it currently expects.

Accounts receivable

We make estimates of the collectability of our accounts receivable by analyzing historical payment patterns, customer concentrations, customer
creditworthiness, and current economic trends. If the financial condition of a customer deteriorates, additional allowances may be required. We had $87 thousand
of accounts receivable, net of provision for the doubtful debt of $13 thousand as of June 30, 2025, as compared to $34 thousand of accounts receivable, net of
provision for the doubtful debt of $12 thousand as of March 31, 2025.

Software Development Costs
The Company is developing two proprietary software platforms intended to be commercialized: -

1. A clinical data management platform designed for the collection, analysis, and real-time monitoring of clinical trial data; and
2. An MINT- AD - Al-driven diagnostic and treatment personalization platform aimed at assisting in the early detection of Alzheimer’s disease and
providing data-informed therapeutic suggestions.

In accordance with ASC 985-20, Sofiware to Be Sold, Leased, or Marketed, the Company capitalizes development costs incurred after technological
feasibility has been established and before the software is available for general release. Costs incurred during the research, planning, or preliminary design phase
are expensed as incurred.

Capitalized costs include direct labor, third-party development services, cloud computing infrastructure directly related to model development and
deployment and associated overhead. These costs are amortized on a straight-line basis over their estimated useful lives, typically five to ten years, beginning
when the software is ready for its intended commercial use.

During the quarter ended June 30, 2025, the Company capitalized approximately $144 thousand in software development costs. For more information,
please refer to Note 5, “Intangible Assets”.

Loss per share

The computation of basic loss per share for the three months ended June 30, 2025, excludes potentially dilutive securities of approximately 14 million
shares, which includes share options, unvested shares such as restricted shares awards and units, granted to directors, employees, non-employees, and advisors,
and shares from the conversion of outstanding units, if any because their inclusion would be anti-dilutive.

The weighted average number of shares outstanding for the three months ended June 30, 2025, and 2024, used for the computation of basic earnings per
share (EPS) is 83,027,117 and 72,813,538, respectively. Due to the loss incurred by the Company during the three months ended June 30, 2025, and 2024, all the
potential equity shares are anti-dilutive, and accordingly, the fully diluted EPS is equal to the basic EPS.

Cybersecurity

We have a cybersecurity policy in place and have taken cybersecurity measures to safeguard against hackers, however, there can be no assurance thereof.
During the three months ended June 30, 2025, there were no significant cybersecurity breaches.

Revenue Recognition
The Company recognizes revenue under ASC 606, Revenue from Contracts with Customers (ASC 606). The core principle of this standard is that a

company should recognize revenue to depict the transfer of promised goods or services to customers in an amount that reflects the consideration to which the
Company expects to be entitled in exchange for those goods or services.
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ASC 606 prescribes a 5-step process to achieve its core principle. The Company recognizes revenue from trading, rental, or product sales as follows:

I. Identify the contract with the customer.

II. Identify the contractual performance obligations.

III. Determine the amount of consideration/price for the transaction.

IV. Allocate the determined amount of consideration/price to the performance obligations.
V. Recognize revenue when or as the performing party satisfies performance obligations.

The consideration/price for the transaction (performance obligation(s)) is determined as per the agreement or invoice (contract) for the services and
products in the Life Sciences segment.

In the Life Sciences segment, the revenue from the wellness and lifestyle business is recognized once goods have been sold to the customer and the
performance obligation has been completed. In retail sales, we offer consumer products through our online stores. Revenue is recognized when control of the
goods is transferred to the customer. This generally occurs upon our delivery to a third-party carrier or to the customer directly. Revenue from white label services
is recognized when the performance obligation has been completed and output material has been transferred to the customer.

Net sales disaggregated by significant products and services for the three months ended June 30, 2025, and 2024 are as follows:

(in thousands)
Three months ended June 30,

2025(%) 2024($)
Life Sciences segment
Wellness and lifestyle (1) 6 21
White labeling services (2) 322 251
Total 328 272

(1) Revenue from wellness and lifestyle consists of the sale of products such as gummies, hand sanitizers, bath bombs, lotions, hemp crude extract, hemp isolate,
and hemp distillate.
(2) Revenue from white label services consists of rebranding our formulations or the customer’s products as per the customer’s requirement.

Recently issued accounting pronouncements

Changes to U.S. GAAP are established by the FASB in the form of accounting standards updates (ASUs) to the FASB’s ASC. The Company considers
the applicability and impact of all ASUs. Newly issued ASUs not listed are expected to have no impact on the Company’s consolidated financial position and
results of operations, because either the ASU is not applicable, or the impact is expected to be immaterial.

ASU 2023-08, Intangibles—Goodwill and Other—Crypto Assets (Subtopic 350-60): Accounting for and Disclosure of Crypto Assets

In December 2023, the Financial Accounting Standards Board (FASB) issued ASU 2023-08, which requires certain crypto assets to be measured at fair
value with changes recognized in net income each reporting period. The amendments also require separate presentation of crypto assets measured at fair value and
provide for additional disclosure requirements, including a roll-forward of activity, cost basis, and any restrictions. The standard is effective for fiscal years
beginning after December 15, 2024, including interim periods within those fiscal years, with early adoption permitted.

The Company’s fiscal year beginning April 1, 2025, is subject to the provisions of ASU 2023-08. Although the Company did not hold any crypto assets
as of June 30, 2025, subsequent to quarter-end, the management plans a treasury policy permitting investment in digital assets, such as bitcoin and other
cryptocurrencies, either directly or through exchange-traded products (ETPs). The Company will adopt ASU 2023-08 in the first quarter of fiscal 2026 and will
apply its provisions to any direct holdings of in-scope crypto assets. The Company does not expect the adoption to have a material impact on its consolidated
financial statements at the date of adoption, but the presentation of any crypto asset holdings will be subject to the measurement and disclosure requirements of the
new standard.

| June 30, 2025, Form 10-Q
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NOTE 3 - INVENTORY

(in thousands)

As of As of
June 30, March 31,
2025 2025
® ®
Raw materials 1,078 1,104
Finished goods 271 256
Total 1,349 1,360

During the three months ended June 30, 2025, and 2024, the Company wrote off approximately $3 thousand and $26 thousand of inventory due to
abnormal loss, NRV adjustment, product expiration, idle facility expense, freight, handling costs, scrap, and wasted material (spoilage). This charge was recorded
in Selling, general, and administrative Expenses.

We capitalize inventory costs related to our investigational drug, provided that management determines there is a potential alternative use for the
inventory in future research and development projects or other purposes. As of June 30, 2025, and March 31, 2025, our consolidated balance sheet reported
approximately $392 thousand clinical trial-related inventory, respectively.

NOTE 4 - DEPOSITS AND ADVANCES

(in thousands)

As of As of
June 30, March 31,
2025 2025
® ®

Advances to suppliers and consultants 17 10
Other receivables and deposits 47 43
Prepaid expenses and other current assets 148 342
Total 212 395

The Advances to suppliers and consultants primarily relate to advances to vendors. Prepaid expenses and other current assets include approximately $35
thousand statutory advances as of June 30, 2025, and approximately $49 thousand as of March 31, 2025, respectively.

NOTE 5 - INTANGIBLE ASSETS

(in thousands)

As of As of
June 30, March 31,
2025 2025
® ®

Amortized intangible assets
Patents 530 530
Other intangibles 34 34
Accumulated amortization (219) (205)
Total amortized intangible assets 345 359
Other intangible assets
Patents 645 630
Software development cost 1,007 863
Total unamortized intangible assets 1,652 1,493
Total intangible assets 1,997 1,852
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The value of intangible assets includes the cost of acquiring patent rights, supporting data, and the expense associated with filing various patent
applications in different countries, along with granted patents. It also includes acquisition costs related to domains and licenses.

The amortization of patents and patent rights with finite life is up to 20 years, commencing from the date of grant or acquisition. The amortization
expense in the three months ended June 30, 2025, and 2024, amounted to approximately $14 thousand and $20 thousand, respectively.

The Company regularly reviews its intangible assets to determine if any intangible asset is other-than-temporarily impaired, which would require the
Company to record an impairment charge in the period and concluded that, as of June 30, 2025, there was no impairment.

(in thousands)

Estimated annual amortization expense (&)

For the year ended 2027 59
For the year ended 2028 65
For the year ended 2029 72
For the year ended 2030 79
For the year ended 2031 87

NOTE 6 —- PROPERTY, PLANT, AND EQUIPMENT

(in thousands, except useful life)

As of As of
June 30, March 31,
Useful Life 2025 2025
(years) ® ®
Buildings and facilities 25 2,341 2,341
Plant and machinery 5-20 3,095 3,087
Computer equipment’s 3 186 187
Office equipment’s 3-5 146 144
Furniture and fixtures 5 97 96
Vehicles 5 58 58
Total gross value 5,923 5,913
Less: Accumulated depreciation (2,826) (2,693)
Total property, plant, and equipment, net 3,097 3,220
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The depreciation expense in the three months ended June 30, 2025, and 2024 amounted to approximately $127 thousand and $142 thousand, respectively.
For more information, please refer to Note 16 — “Segment Information” for the non-current assets other than financial instruments held in the country of domicile
and foreign countries.

Asset Held For Sale

During the three months ended June 30, 2025, the Company sold the Nagpur land to buyers for a net value of approximately $702 thousand. Ownership
and possession of the land were transferred to the buyers.

NOTE 7 - LEFT BLANK INTENTIONALLY
NOTE 8 — CLAIMS AND ADVANCES

(in thousands)

As of As of
June 30, March 31,
2025 2025
(&) ®
Claims receivable (1) 680 680
Non-current deposits - 1
Total 680 681

(1) The claims receivable is due from different vendors. While the Company has initiated collection proceedings internally or with the appropriate authorities, it
believes receiving the amount in the next 12 months will be challenging because of the time required for collection proceedings.

NOTE 9 - LEFT BLANK INTENTIONALLY
NOTE 10 - ACCRUED LIABILITIES AND OTHERS

(in thousands)

As of As of
June 30, March 31,
2025 2025
® ®

Compensation and other contributions 191 160
Provision for expenses 138 117
Short-term lease liability 62 94
Other current liability 401 1,003
Total 792 1,374

Compensation and other contribution-related liabilities consist of accrued salaries to employees. In addition, the provision for expenses includes provision
for legal, professional, and marketing expenses. Other current liability also includes statutory payables of approximately $21 thousand and $19 thousand as of June
30, 2025, and March 31, 2025, respectively, and approximately $3 thousand of short-term loans as of June 30, 2025, and March 31, 2025, respectively.
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NOTE 11 - LOANS AND OTHER LIABILITIES
Loan as of June 30, 2025:

On June 11, 2020, the Company received an Economic Injury Disaster Loan (EIDL) for approximately $150 thousand at an annual interest rate of 3.75%.
The Company must pay principal and interest payments of $731 every month beginning June 5, 2021. The SBA will apply each installment payment first to pay
interest accrued to the day the SBA receives the payment and will then apply any remaining balance to reduce the principal. All remaining principal and accrued
interest is due and payable 30 years from the date of the loan. For the three months ended June 30, 2025, the interest expense and principal payment for the EIDL
were approximately $1 thousand and $1 thousand, respectively. For the three months ended June 30, 2024, the interest expense and principal payment for the
EIDL were approximately $1 thousand and $1 thousand, respectively. As of June 30, 2025, approximately $133 thousand of the loan is classified as Long-term
loans and approximately $3 thousand as Short-term loans.

On June 30, 2023, (the Effective Date), the Company entered into a Master Loan and Security Agreement along with the General Banking Facility Letter
(collectively called the Credit Agreement) with O-Bank Co., Ltd., a banking corporation incorporated under the laws of Taiwan, as administrative agent and lender
(the Lender) pursuant to which the Borrower may borrow up to $12 million only or the equivalent thereof in other major currencies (the Credit Facility). The
Credit Facility under the Credit Agreement contained a maturity date on the first anniversary of the Effective Date. Borrowings under the Loan Agreement will
bear interest, calculated according to the interest rate mentioned in the Certificate of Deposit, as the case may be, plus an applicable margin of 1%, and the
Borrower shall bear the tax. Interest is due and payable in full by the Borrower on the last business day of each interest period.

On July 29, 2024, the Company entered into an amendment to extend the Credit Agreement with the Lender effective July 8, 2024.

On June 24, 2025, the Company entered into an amendment to the Credit Agreement. The amendment extends the term of the Credit Agreement, which
was set to expire, under the same terms and conditions as previously disclosed on the Company’s Current Report on Form 8-K filed with the Securities Exchange
Commission on August 2, 2024, with the exception of i) a reduction in the facility fees from $84,000 to $48,000 and ii) interest, calculated according to the
interest rate mentioned in the Certificate of Deposit, as the case may be, plus an applicable margin of 1.2%, instead of 1% . All other material terms of the Credit
Agreement remain unchanged.

Other Liability:
(in thousands)
As of
June 30, March 31,
2025 2025
® ®

Statutory reserve - 16
Total _ 16

The statutory reserve is a gratuity reserve for employees in our subsidiaries in India.
NOTE 12 - COMMITMENTS AND CONTINGENCIES
The Company may be involved in legal proceedings, claims, and assessments arising in the ordinary course of business. Such matters are subject to many

uncertainties, and outcomes are not predictable with assurance. There are no such matters that are deemed material to the condensed consolidated financial
statements as of June 30, 2025, except as disclosed in the legal proceedings section below.
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In the U.S., we provide health insurance, life insurance, and a 401(k) plan wherein the Company matches up to 6% of the employee’s pre-tax contribution
up to a maximum annual amount determined by the IRS. In accordance with applicable laws of foreign countries, the Company provides for gratuity, a defined
benefit retirement plan (Gratuity Plan) covering certain categories of employees. The Gratuity Plan provides a lump sum payment to vested employees, at
retirement or termination of employment, an amount based on the respective employee’s last drawn salary and the years of employment with the Company. In
addition, employees receive benefits from a provident fund, a defined contribution plan. The employee and employer each make monthly contributions to the plan
as required by the law. The contribution is made to the Foreign Government’s funds.

NOTE 13 - SECURITIES

As of June 30, 2025, the Company was authorized to issue up to 150,000,000 shares of common stock, par value $0.0001 per share, and 84,141,405
shares of common stock were issued and outstanding. The Company is also authorized to issue up to 1,000,000 shares of preferred stock, par value $0.0001 per
share, and no preferred shares were issued and outstanding as of June 30, 2025.

Our common stock is listed on the NYSE American (ticker symbol: IGC). This security also trades on the Frankfurt, Stuttgart, and Berlin stock
exchanges (ticker symbol: IGS1). The Company also has 91,472 units outstanding that can be separated into common stock. Ten units may be separated into one
share of common stock. The unit holders are requested to contact the Company or our transfer agent, Continental Stock Transfer and Trust, to separate their units
into common stock.

In the first quarter of Fiscal 2026, the Company entered into Share Purchase Agreements (the 2025 SPAs) with multiple investors, relating to the sale and
issuance by our company to investors of an aggregate of 2,803,333 shares of our common stock, for a total purchase price of $841,000, or $0.30 per share, subject
to the terms and conditions set forth in the 2025 SPAs. The investments are subject to customary closing conditions, including NYSE approval. As per the 2025
SPAs, the investor received piggyback registration rights subject to certain restrictions. Shares are intended to be exempt from registration under the Securities
Act, by virtue of the provisions of Section 4(a)(2) of Securities Act.
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NOTE 14 - STOCK-BASED COMPENSATION

As of June 30, 2025, under both the Company’s previous 2008 and current 2018 Omnibus Incentive Plans approximately 9.1 million shares of common
stock have been issued to employees, non-employees, and advisors. In addition, approximately 8.7 million restricted share units (RSUs) fair valued at
approximately $4.7 million with a weighted average value of $0.54 per share, have been granted but not yet issued from different Incentive Plans and Grants.

Additionally, options held by advisors and directors to purchase approximately 5.6 million shares of common stock fair valued at approximately $1.4
million with a weighted average of $0.26 per share, which have been granted but are to be issued over an exercise period between Fiscal 2023 and Fiscal 2028.
Options granted and issued before the vesting period are expensed when issued.

The above awards include approximately 4.7 million RSUs and 2 million options granted to employees and directors, which consist of a vesting schedule
based entirely on the attainment of either operational milestones (performance conditions) or market conditions, assuming continued employment either as an
employee, or director with the Company. The performance-based awards are accounted for upon certification by the Company’s management, confirming the
probability of achievement of milestones. As of June 30, 2025, the Company’s management confirmed that three milestones had been achieved, and the rest were
probable to be achieved by March 31, 2028

The options are valued using a Black-Scholes Pricing Model, and Market-based RSUs are valued based on a lattice model, with the following
assumptions:

Granted in Granted in

Fiscal 2026 Fiscal 2025
Expected life of options 5 years 5 years
Vested options 100% 100%
Risk-free interest rate 3.93% 5.24%
Expected volatility 171% 175%
Expected dividend yield Nil Nil

The expense associated with share-based payments to employees, directors, advisors, and contractors is allocated over the vesting or service period and
recognized in the Selling, general, and administrative expenses (including research and development). For the three months ended June 30, 2025, the Company’s
common stock-based compensation was approximately $452 thousand, which was accounted for in the Selling, general, and administrative expenses (including
research and development). In addition, the Company capitalized common stock-based compensation of approximately $46 thousand in software development
costs.

For the three months ended June 30, 2024, the Company’s common stock-based compensation was approximately $402 thousand, which was accounted
for in the Selling, general, and administrative expenses (including research and development). In addition, the Company capitalized common stock-based
compensation of approximately $31 thousand in software development costs.

Weighted
average
Shares grant date
(in thousands) fair value
Non-vested shares #) ($)
Non-vested shares as of March 31, 2025 5,796 0.64
Granted 1,385 0.31
Vested (679) 0.31
Cancelled/forfeited - -
Non-vested shares as of June 30, 2025 6,502 0.60
Weighted Weighted
average average
Shares grant date exercise
(in thousands) fair value price
Options # ® ®
Options outstanding as of March 31, 2025 3,182 0.25 0.39
Granted 1,600 0.27 0.30
Vested - - -
Cancelled/forfeited - - -
Options outstanding as of June 30, 2025 4,782 0.26 0.29
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There was a combined unrecognized expense of $2 million related to non-vested shares and share options that the Company expects to be recognized
over a life of up to 4 (four) years.

NOTE 15 - FAIR VALUE OF FINANCIAL INSTRUMENTS

As of June 30, 2025, the Company’s marketable securities consist of liquid funds, which have been classified as Level 1 of the fair value hierarchy
because they have been valued using quoted prices in active markets. The Company’s cash and cash equivalents have also been classified as Level 1 on the same
principle. Financial instruments are classified as current if they are expected to be liquidated within the next twelve months. The Company’s remaining
investments have been classified as Level 3 instruments as there is little or no market data. Level 3 investments are valued using the cost method.

The following table presents information about the Company’s assets that are measured at fair value on a recurring basis as of June 30, 2025, and March
31, 2025, and indicates the fair value hierarchy of the valuation techniques the Company used to determine such fair value:

As of June 30, 2025

Particular

Adjusted
Cost
)

(in thousands)

Gain

®

Loss

®

Fair Value

®

Cash &
Cash
Equivalents

®

Short
Term
Investments

®

Level 1

Cash

Money Market Fund
Debt Funds

Mutual Fund

Level 2

Certificates of Deposit
Level 3

TOTAL

As of March 31, 2025

Particular

163

163

163

291

291

291

454

454

454

Adjusted
Cost

®

Gain

®

Loss

®

Fair Value

®

Cash &
Cash
Equivalents

®

Short
Term
Investments

®

Level 1

Cash

Money Market Fund
Debt Funds

Mutual Fund

Level 2

Certificates of Deposit
Level 3

TOTAL

| June 30, 2025, Form 10-Q

368

368

368

37

37

37

405

405

405

18




Table of Contents

NOTE 16 - SEGMENT INFORMATION

FASB ASC 280, “Segment Reporting,” establishes standards for reporting information about reportable segments. Operating segments are defined as
components of an enterprise about which separate financial information is available and is evaluated regularly by the chief operating decision maker, or decision-
making group (CODM), in deciding how to allocate resources and in assessing performance. The CODM evaluates revenues and gross profits based on product
lines and routes to market. The Company’s CODM is the Company’s Chief Executive Officer (CEO). The CEO reviews financial information presented on an
operating segment basis for the purposes of making operating decisions and assessing financial performance. As of the date of this report and in preparation for
the new and different source of revenue, the Company has determined that it operates in a single operating and reportable segment, Life Sciences segment.

The following provides information required by ASC 280-10-50-38 “Entity-wide Information”:
1) The table below shows revenue reported by segment:

(in thousands)
Three months ended

June 30,
2025 2024
® ®
Life Sciences segment
Wellness and lifestyle 6 21
White labeling services 322 251
Total 328 272

For information on revenue by product and service, refer to Note 2, “Summary of Significant Accounting Policies”.

2) The table below shows the revenue attributed to the country of domicile (U.S.) and foreign countries. Revenue is generally attributed to the geographic
location of customers:

(in thousands)
Three months

ended Percentage of
June 30, Total
2025 Revenue
Segments Country ($) (%)
Asia India - -
America U.S. 328 100%
Colombia - -
Total 328 100%
(in thousands)
Three months
ended Percentage of
June 30, Total
2024 Revenue
Segments Country (%) (%)
Asia India - -
America U.S. 272 100%
Colombia - -
Total 272 100%
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3) The table below shows the non-current assets other than financial instruments held in the country of domicile and foreign countries.

(in thousands)

Foreign Total
USA Countries as of
(Country (India and June 30,
of Domicile) Colombia) 2025
Nature of assets (&) () ®)
Intangible assets, net 1,997 - 1,997
Property, plant, and equipment, net 3,051 46 3,097
Claims and advances 410 270 680
Operating lease asset - 16 16
Total non-current assets 5,458 332 5,790
(in thousands)
Foreign Total
USA Countries as of
(Country of (India and March 31,
Domicile) Colombia) 2025
Nature of assets (&) (&) ®

Intangible assets, net 1,852 - 1,852
Property, plant, and equipment, net 3,171 49 3,220
Claims and advances 410 271 681
Operating lease asset 80 18 98
Total non-current assets 5,513 338 5,851

NOTE 17 - SUBSEQUENT EVENT

Subsequent to the quarter through July 31, 2025, the Company sold 6,623,085 shares through the ATM for $2,623,467 at an average price of $0.41.
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Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations

The purpose of this Management’s Discussion and Analysis (MD&A) is to provide an understanding of IGC Pharma, Inc.’s (“IGC,” “IGC Pharma,” the
“Company,” “we,” “our,” and/or “us”) consolidated financial condition and results of operations and cash flows. The MD&A should be read in conjunction with
our unaudited condensed financial statements and related notes that appear elsewhere in this Quarterly Report on Form 10-Q for the three months ended June 30,
2025, and the Annual Report on Form 10-K for the fiscal year ended March 31, 2025, filed with the SEC on June 27, 2025 (the 2025 Form 10-K). The Company’s
actual results could differ materially from those discussed here. Factors that could cause differences include those discussed in the “Forward-Looking Statements”
and “Risk Factors” sections and discussed elsewhere in this report. The risks and uncertainties can cause actual results to differ significantly from those in our
forward-looking statements or implied in historical results and trends. Accordingly, we caution readers not to place undue reliance on any forward-looking
statements made by us, which speak only as of the date they are made. We disclaim any obligation, except as expressly required by law and the rules of the SEC,
to publicly update or revise any such statements to reflect any change in our expectations or in events, conditions, or circumstances on which any such statements
may be based, or that may affect the likelihood that actual results will differ from those outlined in the forward-looking statements.

Overview

IGC Pharma, a clinical-stage pharmaceutical company developing treatments for Alzheimer’s disease (AD) and related neurodegenerative conditions, is
committed to transforming patient care by seeking to offer faster-acting and more effective solutions. The Company’s research and development efforts are
centered on addressing some of the most challenging and underserved symptoms of Alzheimer’s, with the lead investigational candidate, IGC-AD]1, positioned at
the forefront of this strategy. It is designed to treat agitation in Alzheimer’s dementia, a common and difficult-to-manage neuropsychiatric symptom that
significantly impacts millions of patients’ well-being and caregiver burden.

Life Sciences Segment

IGC Pharma, a clinical-stage company developing treatments for Alzheimer’s disease, is committed to transforming patient care by striving to offer faster
acting and more effective solutions. Our lead drug, IGC-AD1, embodies this vision by tackling a critical challenge — managing agitation in Alzheimer’s dementia.
Early results from our Phase 2 trial are promising: IGC-ADI effectively reduced agitation in patients compared to a placebo, and crucially, it did so faster than
traditional medications. While existing anti-psychotics can take as long 6 to 12 weeks to show effects, we believe IGC-AD1 has the potential to act within two
weeks. This potentially faster onset of action could significantly improve patient care and represents a potential breakthrough in managing Alzheimer’s-related
agitation, although there can be no assurance thereof. In addition, we have created in-house wellness brands, available through online channels that are compliant
with relevant federal, state, and local laws and regulations. We derive revenue from our in-house wellness non-pharmaceutical formulations that are manufactured
as non-GMO, vegan, products at our facility and are sold over-the-counter (OTC).

MINT-AD

Currently, the Al team is working on developing a Multimodal Interpretable Transformer for Alzheimer’s Disease (MINT-AD). This tool aims to support
clinicians in real-world decision-making towards reducing Alzheimer’s false negatives and delayed diagnosis. We are developing MINT-AD for three
aims/phases: risk stratification for AD, cognitive decline prediction 2-5 years in advance, and deployment as a physician’s tool.

According to the World Alzheimer Report, more than 400 million people globally may carry Alzheimer’s-related pathology before any clinical symptoms
appear. Yet primary care physicians, particularly those outside urban centers, often lack the tools needed to detect early cognitive risk. This diagnostic gap leads to
missed or delayed diagnoses, limiting timely intervention, reducing eligibility for clinical trials, and ultimately worsening patient outcomes. MINT-AD aims to
bridge this gap by extending cognitive diagnostics beyond neurology clinics, expensive PET scans, and other tests, to general practices, rural areas, and
underserved populations.

MINT-AD leverages diverse data sources, including brain scans, genetics, lifestyle, and cognitive metrics, to produce clinically interpretable risk profiles
and forecast decline trajectories. The platform is being designed for integration into physician workflows to help improve early detection, care personalization, and
clinical trial enrolment.
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Our Business Strategy
The business strategy includes:
®  Advance Differentiated Therapies for High-Need CNS Indications.
e Expand IGC-AD1’s therapeutic potential to treat AD, subject to FDA approval.
® Advance the development of TGR-63 as a potential therapeutic for AD.
® Advance the development of TGR-63 as a potential therapeutic for AD.
e Publish scientific findings in peer-reviewed journals to strengthen clinical credibility and visibility.
e  Allocate Capital to Enhance Shareholder Value.

We believe developing a drug for both symptom and disease-modifying agents has less risk due to the need for expensive multi-year trials. However,
there is considerable upside and significant value creation to the extent we obtain a first-in-class advantage, of which there can be no assurance. If we were to
obtain a first-in-class advantage, such an advantage could result in significant growth if and when an approved drug such as IGC-AD1 launches.

We believe that additional investment in clinical trials, Al, R&D, facilities, marketing, advertising, and the acquisition of complementary products and
businesses will be critical to the ongoing growth of the Life Sciences segment. Although there can be no assurance, we believe these investments will fuel the
development and delivery of innovative products that drive positive patient and customer experiences. We hope to leverage our R&D and intellectual property to
develop ground-breaking, science-based products that are proven effective through clinical trials, subject to FDA approval. Although there can be no assurance,
we believe this strategy can improve our existing products and lead to the creation of new products that can provide treatment options for multiple conditions,
symptoms, and side effects.

Management is committed to its core short term goals, completion of the Phase 2 trial on IGC-AD1 and deploying MINT-AD. As we allocate more
resources to achieving these objectives, we are evaluating various options for our non-core assets such as the manufacturing facility in Vancouver, including
potential operational partnerships or alternative uses. As of the date of this filing, no definitive transaction has been finalized or has occurred. It could reduce our
revenue.

Company Highlights for the Quarter ended June 30, 2025

o IGC Pharma presented compelling Genetic Toxicology Safety Data on the API in IGC-AD1 at the 2025 Genetic Toxicology Association Meeting,
highlighting the safety profile of our lead compound — a crucial step for regulatory approvals.

o IGC Pharma expanded its network of clinical trial sites for the CALMA trial, adding multiple strategic locations across North America. These
expansions included leading research institutions and sites in diverse geographic areas such as Ontario (Canada), Florida, Rhode Island, Puerto Rico,
and Oklahoma. This strategic broadening of our clinical trial footprint is designed to accelerate patient enrollment, enhance access to diverse patient
populations, and strengthen the overall robustness of our study.

e During the quarter ended June 30, 2025, the Company raised a gross amount of approximately $997 thousand through different private equity
placement SPAs and the ATM.
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Results of Operations for the Three Months Ended June 30, 2025, and June 30, 2024

The historical results presented below are not necessarily indicative of the results that may be expected for any future period. The following table presents
an overview of our results of operations for the three months ended June 30, 2025, and June 30, 2024:

Statement of Operations (in thousands, unaudited)

Three months ended

June 30,
2025 2024 Change Percent
(%) (%) (%) Change

Revenue 328 272 56 21%
Cost of revenue (174) (109) (65) 60%
Gross profit 154 163 ()] ©6)%
Selling, general and administrative expenses (1,208) (1,670) 462 28)%
Research and development expenses (851) (889) 38 4)%
Operating loss (1,905) (2,396) 491 20)%
Other income, net 306 18 288 1,600%
Loss before income taxes (1,599) (2,378) 779 33)%
Income tax expense/benefit - - - =
Net loss (1,599) 2,378) 779 33)%

Revenue — Revenue was approximately $328 thousand and $272 thousand for the three months ended June 30, 2025, and June 30, 2024, respectively.
Revenue in both quarters was primarily derived from our Life Sciences segment, which involved providing white-label manufactured products and sales of holistic
health care products, among others. Our core focus is on advancing IGC-AD1, completing the Phase 2 trial, and developing MINT-AD for the early diagnosis of
Alzheimer’s disease. In the future, our revenue from white label may not increase as we allocate more resources to expanding our core pharma-focused programs.

Cost of revenue — Cost of revenue amounted to approximately $174 thousand for the three months ended June 30, 2025, compared to $109 thousand in
the three months ended June 30, 2024. This represents gross margins of 47% and 60%, respectively. The cost of revenue is primarily attributable to the cost of raw
materials, labor, and other direct overheads required to produce our products and services in both segments. The slight decrease in gross margin is attributed to the
Company’s strategic efforts to develop new formulations using a broader range of active ingredients, which, while affecting margins in the short term, are
expected to open new commercial avenues in the long term.

Selling, General and Administrative expenses (SG&A)— SG&A expenses primarily encompass various costs such as employee-related expenses, sales
commissions, professional fees, legal fees, marketing expenses, other corporate expenses, allocated general overhead, provisions, depreciation, and write-offs
related to doubtful accounts and advances. During the three months ended June 30, 2025, SG&A expenses decreased by approximately $462 thousand or 28% to
approximately $1.2 million as compared to the three months ended June 30, 2024. This significant decline in SG&A expenses is attributable to the Company’s
focused efforts to optimize corporate-level operational efficiency by lowering employee—related costs due to headcount alignment and compensation restructuring,
implementing better inventory management systems, and reducing spending on legal and professional services through more efficient vendor management. These
optimizations allowed the Company to preserve capital and extend its operational runway while maintaining the infrastructure necessary to support clinical
development and strategic initiatives.

Research and Development expenses (R&D)— R&D expenses were attributed to our Life Sciences segment. The R&D expenses decreased by
approximately $38 thousand or 4% to approximately $851 thousand during the three months ended June 30, 2025, from approximately $889 thousand. The
decrease is primarily due to a one-time non-cash expense of approximately $100 thousand in three months ended June 30, 2024. One-time expense adjusted, there
is an increase in R&D expenses by $62 thousand. The R&D expenses are primarily attributed to the progression of Phase 2 trials on IGC-AD1 and preclinical
studies on TGR-63, indicating the Company’s dedication to advancing its product pipeline. As the development of TGR-63 and the Phase 2 trial on Alzheimer’s
gains momentum, the Company anticipates an increase in R&D expenses.

Other income, net — Other net income increased by approximately $288 thousand or 1,600% during the three months ended June 30, 2025. As a result, the
total other income for the three months ended June 30, 2025, and 2024 is approximately $306 thousand and $18 thousand, respectively. Other income includes
interest and rental income, dividend income, profit from the sale of assets, unrealized gains from investments, net income, and income from scrap sales. The
primary reason for increase is a tax credit of approximately $263 thousand company received during three months ended June 30, 2025.
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Liquidity and Capital Resources

Our sources of liquidity are cash and cash equivalents, funds raised through the ATM offering, cash flows from operations, short-term and long-term
borrowings, and short-term liquidity arrangements. The Company continues to evaluate various financing sources and options to raise working capital to help fund
current research and development programs and operations. The Company does not have any material long-term debt, capital lease obligations, or other long-term
liabilities except as disclosed in this report. Please refer to Note 12, “Commitments and Contingencies,” and Note 11, “Loans and Other Liabilities,” in Item 1 of
this report for further information on the Company’s commitments and contractual obligations.

On June 30, 2023, (the Effective Date), the Company entered into a Master Loan and Security Agreement along with the General Banking Facility Letter
(collectively called the “Credit Agreement”) with O-Bank Co., Ltd., a banking corporation incorporated under the laws of Taiwan, as administrative agent and
lender (the Lender) pursuant to which the Borrower may borrow up to $12 million only or the equivalent thereof in other major currencies (the Credit Facility).
The Credit Facility under the Credit Agreement contained a maturity date on the first anniversary of the Effective Date. Borrowings under the Credit Agreement
will bear interest, calculated according to the interest rate mentioned in the Certificate of Deposit, as the case may be, plus an applicable margin of 1%, and the
Borrower shall bear the tax. Interest is due and payable in full by the Borrower on the last business day of each interest period.

On June 24, 2025, the Company entered into an amendment to extend the Credit Agreement. The amendment extends the term of the Credit Agreement,
which was set to expire, under the same terms and conditions as previously disclosed, with the exception of i) a reduction in the facility fees from $84,000 to
$48,000 and ii) interest, calculated according to the interest rate mentioned in the Certificate of Deposit, as the case may be, plus an applicable margin of 1.2%,
instead of 1%. All other material terms of the Credit Agreement remain unchanged.

In the first quarter of Fiscal 2026, the Company entered into the 2025 Share Purchase Agreements (2025 SPAs) with multiple investors, relating to the
sale and issuance by our company to the investors of an aggregate of 2,803,333 shares of our common stock, for a total purchase price of $841,000 , or $0.30 per
share, subject to the terms and conditions set forth in the 2025 SPAs. The investments are subject to customary closing conditions, including NYSE approval. As
per the 2025 SPA, the investor received piggyback registration rights subject to certain restrictions.

Subsequent to the quarter through July 31, 2025, the Company sold 6,623,085 shares through the ATM for $2,623,467 at an average price of $0.41.

The equity and the credit facility serve to minimize ongoing liquidity requirements and ensure the Company’s ability to sustain its operations.
Furthermore, the Company intends to raise additional funds through private placement and ATM offerings, subject to market conditions, although there can be no
assurance that such financing efforts will be successful. The Company expects to raise further capital for its research and development initiatives as and when it is
able to do so, in an ATM offering or private placement. In addition, there can be no assurance of the terms thereof, and any subsequent equity financing sought
may have dilutive effects on our current shareholders. While there is no guarantee that we will be successful, we are applying to non-dilutive funding opportunities
such as Small Business Research and Development programs. In addition, subject to limitations on the amount of capital that can be raised, the Company expects
to utilize its shelf registration on a statement on Form S- 3 to raise capital through at-the-market offerings or otherwise. Please refer to Note 13 — “Securities”, for
more information.

(in thousands, unaudited)

As of As of
June 30, March 31,
2025 2025 Percent
($) (%) Change Change
Cash and cash equivalents 454 405 49 12%
Working capital 428 639 211 (33)%

Cash and cash equivalents

Cash and cash equivalents increased by approximately $49 thousand to $454 thousand in the three months ended June 30, 2025, from $405 thousand as of
March 31, 2025, an increase of approximately 12%.
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Summary of Cash flows
(in thousands, unaudited)
Three months ended
June 30, Percent

2025 2024 Change Change
Cash used in operating activities (1,407) (1,752) 345 (20)%
Cash provided by (used in) investing activities 580 (131) 711 (543)%
Cash provided by financing activities 851 2,507 (1,656) (66)%
Effects of exchange rate changes on cash and cash equivalents 25 2 23 1,150%
Net decrease in cash and cash equivalents 49 626 (577) 92)%
Cash and cash equivalents at the beginning of the period 405 1,198 (793) (66)%
Cash and cash equivalents at the end of the period 454 1,824 (1,370) (75)%
Operating Activities

Net cash used in operating activities for the three months ended June 30, 2025, was approximately $1.4 million. It consists of a net loss of
approximately $1.6 million, a positive impact on cash due to non-cash expenses of approximately $569 thousand, and a negative change in operating assets and
liabilities of approximately $377 thousand. Non-cash expenses consist of an amortization and depreciation charge of approximately $141 thousand, stock-based
expenses of approximately $452 thousand, and other non-cash items with a negative impact of approximately $24 thousand. In addition, changes in operating
assets and liabilities had a negative impact of approximately $377 thousand on cash, of which a net negative impact of approximately $53 thousand is due to an
increase in accounts receivables, and a negative impact of approximately $599 thousand is due to decrease in accrued and other liabilities, a positive impact of
approximately $183 thousand is due to decrease in deposits and advances, a positive impact of approximately $51 thousand is due to increase in accounts payable
and net other current assets and liabilities of approximately $41 thousand.

Net cash used in operating activities for the three months ended June 30, 2024, was approximately $1.8 million. It consists of a net loss of approximately
$2.4 million, a positive impact on cash due to non-cash expenses of approximately $564 thousand, and a positive change in operating assets and liabilities of
approximately $62 thousand. Non-cash expenses consist of an amortization and depreciation charge of approximately $162 thousand and stock-based expenses of
approximately $402 thousand. In addition, changes in operating assets and liabilities had a positive impact of approximately $62 thousand on cash, of which a net
negative impact of approximately $118 thousand is due to an increase in deposits and advances, and a positive impact of approximately $151 thousand is due to
increase in accrued and other liabilities, and net other current assets and liabilities of approximately $29 thousand.

Investing Activities

Net cash provided by investing activities for the three months ended June 30, 2025, was approximately $580 thousand, which comprised of
approximately $114 thousand for the acquisition and development of intangible assets, and approximately $693 thousand for the net purchase of property, plant,
and equipment.

Net cash used in investing activities for the three months ended June 30, 2024, was approximately $131 thousand, which comprised of expenses of
approximately $93 thousand for the acquisition and development of intangible assets, and approximately $38 thousand for the net purchase of property, plant, and
equipment.

Financing Activities

Net cash provided by financing activities was approximately $851 thousand for the three months ended June 30, 2025, which was comprised of net
proceeds from issuance of equity stock of approximately $852 thousand and re-payment of the loan of approximately $1 thousand. Please refer to Note 13 —
“Securities”, for more information.

Net cash provided by financing activities was approximately $2.5 million for the three months ended June 30, 2024, which was comprised of net proceeds
from issuance of equity stock of approximately $2.5 million and re-payment of the loan of approximately $1 thousand. Please refer to Note 13 — “Securities”, for
more information.
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Treasury Strategy and Capital Allocation Considerations

Management continually evaluates opportunities to optimize the Company’s capital structure and enhance stockholders’ equity while maintaining
adequate liquidity to support operations. Since early 2024, we have assessed the potential use of digital assets, including bitcoin and other cryptocurrencies, as part
of our treasury management strategy.

Subsequent to quarter-end, in September 2025, our management plans to invest a portion of its funds in digital assets, either directly or through ETPs that
hold such assets. We believe that allocating a portion of our cash reserves to digital assets could diversify our treasury holdings, potentially enhance our balance
sheet if the assets appreciate, and align with emerging best practices of certain public companies.

We expect to begin implementing this policy during the quarter ending September 30, 2025. The timing, size, and type of investments will be based on
prevailing market conditions, liquidity needs, and risk management considerations. These investments involve material risks, as discussed in Item 1A — Risk
Factors.

Off-Balance Sheet Arrangements

We do not have any outstanding derivative financial instruments, off-balance sheet guarantees, interest rate swap transactions, or foreign currency
forward contracts. Furthermore, we do not have any retained or contingent interest in assets transferred to an unconsolidated entity that serves as credit, liquidity,
or market risk support to such entity. We do not have any variable interest in an unconsolidated entity that provides financing, liquidity, market risk, or credit
support to us or that engages in leasing, hedging, or research and development services with us.

Critical Accounting Policies

While all accounting policies impact financial statements, certain policies may be viewed as critical. Critical accounting policies are those that are both
most important to the portrayal of financial condition and results of operations and that require management’s most subjective or complex judgments and
estimates. Our management believes that the following policy that falls within this category in addition to the policies on revenue recognition, inventory, accounts
receivable, foreign currency translation, impairment of long-lived assets and investments, stock-based compensation, and cybersecurity:

Digital Asset Investments

The Company may invest in digital assets, such as bitcoin and other cryptocurrencies, either directly or through ETPs that hold such assets. Direct
holdings of digital assets will be accounted for in accordance with ASC 350-60, Intangibles — Goodwill and Other — Crypto Assets, and measured at fair value
with changes recognized in earnings, in accordance with ASU 2023-08. Holdings in ETPs will be accounted for as equity securities under ASC 321, Investments —
Equity Securities, and measured at fair value with changes recognized in earnings. Fair value will be determined using quoted prices in active markets (Level 1
inputs).

For direct holdings of digital assets, the Company will present in the notes a roll-forward of activity, including the opening balance, additions,
dispositions, gains and losses recognized during the period, and the ending balance, as well as any significant concentrations and restrictions.

Please see our disclosures in Note 2 — Summary of Significant Accounting Policies to the Notes to the Unaudited Condensed Consolidated Financial
Statements in this report, in the Notes to the Audited Consolidated Financial Statements in the 2025 Form 10-K, as well as Item 7 — Management’s Discussion and
Analysis of Financial Condition and Results of Operations in the 2025 Form 10-K, for a discussion of all our critical and significant accounting policies.

Recent Accounting Pronouncements

Changes to U.S. GAAP are established by the Financial Accounting Standards Board (FASB) in the form of accounting standards updates (ASUs) to the
FASB’s Accounting Standards Codification. The Company considers the applicability and impact of all ASUs. Newly issued ASUs not listed are expected to have
no impact on the Company’s consolidated financial position and results of operations because either the ASU is not applicable, or the impact is expected to be
immaterial. Recent accounting pronouncements that may apply to us are described in Note 2, “Significant Accounting Policies” to the Notes to the Unaudited
Condensed Consolidated Financial Statements in this report and in the Notes to the Audited Consolidated Financial Statements in Part II of our 2025 Form 10-K.
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Item 3. Quantitative and Qualitative Disclosures about Market Risk

Item 3 does not apply to us because we are a smaller reporting company.
Item 4. Controls and Procedures
Evaluation of Disclosure Controls and Procedures

Our Management maintains disclosure controls and procedures as defined in Rule 13a-15(e) and 15d-15(e) under the Securities Exchange Act of 1934
(the Exchange Act) that are designed to provide reasonable assurance that information required to be disclosed in our reports filed or submitted under the
Exchange Act is processed, recorded, summarized and reported within the time periods specified in the SEC’s rules and forms and that such information is
accumulated and communicated to Management, including our Chief Executive Officer (our principal executive officer) and Principal Financial Officer, as
appropriate, to allow for timely decisions regarding required disclosure.

Our Management, including the Chief Executive Officer and Principal Financial Officer, conducted an evaluation of the effectiveness of our disclosure
controls and procedures as of the end of the period covered by this report. Based on this evaluation, our Chief Executive Officer and Principal Financial Officer
concluded that our disclosure controls and procedures were effective in ensuring that the information required to be disclosed in the reports filed or submitted by
us under the Exchange Act was recorded, processed, summarized and reported within the requisite time periods specified in SEC rules and forms and that such
information was accumulated and communicated to our Management, including our Chief Executive Officer and Principal Financial Officer, as appropriate to
allow for timely decisions regarding required disclosure.

Changes in Internal Control over Financial Reporting

Our Management, including our Chief Executive Officer and Principal Financial Officer, evaluated our “internal control over financial reporting” as
defined in Exchange Act Rule 13a-15(f) to determine whether any changes in our internal control over financial reporting occurred during the three months ended
June 30, 2025, that materially affected, or are reasonably likely to materially affect, our internal control over financial reporting. Based on that evaluation, there
were no changes in our internal control over financial reporting during the three months ended June 30, 2025, that have materially affected or are reasonably likely
to materially affect our internal control over financial reporting.
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PART II - OTHER INFORMATION
Item 1. Legal Proceedings

The Company may be involved in legal proceedings, claims, and assessments arising in the ordinary course of business. Such matters are subject to many
uncertainties, and outcomes are not predictable with assurance. As of June 30, 2025, we were not party to any material legal proceedings, except as set forth
below.

During the quarter ended June 30, 2025, the following material litigation is pending:

Engineering and Consulting Group SAS et al. v IGC Pharma Inc., case file no. 110016000050202247710 (Prosecutor’s Office 393 Sectional
Economic Crimes Unit, Bogota, Colombia). The Company and the ECG corporation are in a contractual dispute. The Company filed a complaint against four (4)
individuals with the Prosecutor’s Office 393 Sectional Economic Crimes Unit, Bogota, Colombia, under file no. 110016000050202247710 for charges of fraud,
falsification of a private document, and conspiracy to commit a crime. The complaint was filed in 2022. In December 2023, the case was reviewed by the
investigator and scheduled and accepted for a hearing by the prosecutor in calendar 2024. During the three months ended June 30, 2025, there were no material
changes.

Item 1A. Risk Factors

Following are the material changes to the risk factors disclosed in Part I, Item 1A, “Risk Factors” in our Annual Report on Form 10-K for the year ended
March 31, 2025, filed with the SEC on June 27, 2025.

Investment in Digital Assets Could Adversely Affect Our Financial Condition and Results of Operations

Management is considering a treasury policy that permits the investment of a limited portion of our available funds in digital assets, such as bitcoin and
other cryptocurrencies, either directly or through exchange-traded products (“ETPs”) that hold such assets. We have not made any purchases as of the filing date
of this Quarterly Report. Investments in digital assets are subject to significant risks and volatility:

e Price Volatility: The market prices of bitcoin, and other cryptocurrencies have historically been highly volatile and may be influenced by factors
beyond our control, including market sentiment, macroeconomic conditions, changes in supply and demand, geopolitical events, regulatory
developments, technological changes, and market disruptions. Large fluctuations in fair value could materially affect our reported earnings, financial
position, and stock price.

o Regulatory Risk: Digital assets are a relatively new asset class and are subject to evolving U.S. federal, state, and foreign laws and regulations.
Regulatory changes, or the interpretation or enforcement of existing laws, could restrict our ability to buy, sell, hold, or transact in digital assets and
could adversely impact their value.

o Custody and Operational Risk: If we invest directly in digital assets, we will be exposed to operational and custody risks, including loss or theft of
private keys, cybersecurity breaches, fraud, and insolvency of custodians. If we invest via ETPs, we will be subject to risks specific to those funds,
including tracking errors relative to the underlying asset, reliance on the sponsor and custodian, and management fees.

o Liquidity Risk: The trading venues for digital assets and related products may experience outages, disruptions, or other operational issues that can
impair our ability to transact, especially during times of market stress.

e Tax and Accounting Impact: Changes in U.S. tax law, including the Corporate Alternative Minimum Tax (CAMT), could cause us to incur tax
liabilities on unrealized gains in digital assets. Accounting standards require us to record changes in fair value through earnings each reporting
period, which may increase our earnings volatility.

There is no assurance that any investment in digital assets will result in a positive return, and we may incur losses that could adversely affect our
business, financial condition, and results of operations.
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Item 2. Unregistered Sales of Equity Securities and Use of Proceeds

During the quarter ended June 30, 2025, the Company entered into Share Purchase Agreements (the 2025 SPAs) with multiple investors, relating to the
sale and issuance by our company to investors of an aggregate of 2,803,333 shares of our common stock, for a total purchase price of $841,000, or $0.30 per share,
subject to the terms and conditions set forth in the 2025 SPAs. The investments are subject to customary closing conditions, including NYSE approval. As per the
2025 SPAs, the investors received piggyback registration rights subject to certain restrictions. Shares are intended to be exempt from registration under the
Securities Act by virtue of the provisions of Section 4 (a)(2) of the Securities Act.
Item 3. Defaults Upon Senior Securities

None.
Item 4. Mine Safety Disclosures

Not applicable.

Item 5. Other Information

None.
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Item 6. Exhibits

Exhibit

Number Exhibit Description

3.1 Amended and Restated Articles of Incorporation of the Registrant, as amended on August 1, 2012 (incorporated by reference to Exhibit 3.1 to the
Company’s Current Report on Form 8-K filed on August 6, 2012).

3.2 Articles of Amendment to the Company’s Amended and Restated Articles of Incorporation filed with the State Department of Assessments and
Taxation of Maryland on March 7, 2023 (incorporated by reference to Exhibit 3.1 to the Company’s Current Report on Form 8-K filed on March
21,2023).

33 By-laws of the Registrant (incorporated by reference to Exhibit 3.2 to the Company’s Post-Effective Amendment No.l to Form S-3 filed on
January 22, 2021).

3.4 Amendment to the Amended and Restated Articles of Incorporation of the Registrant as amended on August 2, 2014 (incorporated by reference to
Exhibit 3.3 to the Company’s Post-Effective Amendment No.1 to Form S-3 filed on January 22. 2021).

3.5 Amendment to the Bylaws of the Company dated March 2, 2023 (incorporated by reference to Exhibit 3.2 to the Company’s Current Report on
Form 8-K filed on March 21, 2023).

10.1 Extension of Master Loan Agreement between IGC Pharma, Inc. and O-Bank, CO., LTD.

31.1%* Rule 13a-14(a) / 15d-14(a) Certification of Chief Executive Officer.

31.2% Rule 13a-14(a) / 15d-14(a) Certification of Principal Financial Officer.

32.1%* Certifications pursuant to 18 U.S.C. §1350.

101.INS* Inline XBRL Instance Document.

101.SCH* Inline XBRL Taxonomy Extension Schema Document.

101.CAL* Inline XBRL Taxonomy Extension Calculation Linkbase Document.

101.LAB* Inline XBRL Taxonomy Extension Label Linkbase Document.

101.PRE* Inline XBRL Taxonomy Extension Presentation Linkbase Document.

101.DEF* Inline XBRL Taxonomy Extension Definition Linkbase Document.

104* Cover Page Interactive Data File (formatted as Inline XBRL and contained in Exhibit 101)

*  Filed herewith.
**  Furnished herewith.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned thereunto duly authorized.

IGC PHARMA, INC.

Date: August 14, 2025 By: /s/ Ram Mukunda
Ram Mukunda
President and Chief Executive Officer
(Principal Executive Officer)

Date: August 14, 2025 By: /s/ Claudia Grimaldi
Claudia Grimaldi
Vice-president & Chief Compliance Officer
(Principal Financial Officer)
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Date: 24 June 2025

To: 1GC Pharma Inc

Dear Sirs,
BB -

Re: General Banking Facility
i - RS ERe

We, 0-Bank CO., LTD., a banking corporation incorporzted under the laws of Taiwan carrying on business at Suites
3210-14, 32/F, Tower 6, The Gateway, Harbour City, 9 Canton Road, Tsim Sha Tsui, Hong Kong. (the *Bank”) are
pleased to offer to you, IGC Pharma Inc (the “Borrower™) the following general banking facilities subject to the terms
and conditions stated below and to our Master Loan and Security Agreement (collectively called the “Agreements™)
executed and delivered by you to us. Words and expressions defined in the Agreements shall, unless otherwise
provided, have the same meanings in this Facility Letter,

AT - EMMRATREGIRAE - RAERESRIT R 08 - Bl " 0-Bank Co., Lid. " A AN
RS BETTAEE - Mokl Bk 0E W SO S p A  HE (6IE 32E3210- 145 i T AT ) kR
{4 - 1GC Pharma Ine ( Ff TERCA ) ) - FHIFGRZ —SHS{EEIE © —RCFEFEL FAES0E 2R -
AP TR E R LS ARTT 2 AT NS ES (&1 T8ET, ) - FEERERE « SESNA
L TEBlEaa) - prAe (il b A I - o -

This Facility Letier supersedes the previous facility letter entered into between the Borrower and the Bank (if any).
iR EEUUL e A BARTR R ST 2 W (ns) -

1 Details of Facilities

T

Facility Amount{s) and The type of facilities offered to the Borrower (the “Facilities”) are set out in Part |

Type(s): of Annex A hereto which shall have a maximum aggregate total facility limit of
USD12,000,000.00 only or the equivalent thereof in other major currencies.

ek s Lo bk EfFR APt LSS TINE (TR " 3E | ) SYBIBRSRIE R fFA Z 310
{13 - He 2 2 (aiR e RRIR 2 9% 4212,000,000.008 30t T B GRS -

Term: In accordance with the terms and conditions of the relevant Facilitics as specified
im Part | of Annex A hereto.

R fdmiT A 288 | BRI 2 R0 -

Purpose: The Facilities is provided to the Borrower for working capital purpose.

The Bank shall not be obliged to monitor or verify the application of any amount
borrowed pursuant to this Facility Letter.

He9: a2 HEY - RIS TR B MR o ] - KT RIBHt sl
E ikl LTS B AT R 2 AL (T B 2 S -

Interest Rate: In accordance with the interest rate(s) applicable to the Facilities as set out in Part
I of Annex A hereto.

iz HehRR A SR | SRR HLE BRI fHEey R -

Interest Period: In respect of a facility, a period selected by the Borrower and agrecable and

acceptable to the Bank, particulars of which are set out in the confirmation advice
to be delivered to the Borrower by the Bank from time to time.

Bt ELAn: LA S (ST » i AT R RITE B AR 1A - SREE R
TG RE3E T A, 2 F A i g > HE -
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HIBOR:

FRE TR

IBOR:
BT S

LIBOR:

fRARTTEINeR f

Funding Rate:

B

Commission:

TR

Facility Fee:
tealil

Drawings under the:
Facilities

PRI 2 BhH:

SBANK

Hong Kong Interbank Offered Rate for HK Dollars as quoted by the Bank on the
first day of cach Interest Period, and if that rate is less than zero, HIBOR shall be
deemed to be zero.

t AT AT B 5 — H A e e e R E TR R L - L SRERF
BT - RIEAEHRTT RN R -

HIBOR or LIBOR (in the relevant currency).
H AR R R MTRITRN R (EEmYYRE) -

London Interbank Offered Rate for US Dollars as quoted by the Bank on the date
falling two London Business Days prior to the first day of each Interest Period or
such other day as the Bank determines in accordance with the market practice in
the relevant interbank market, and if that rate is less than zero, LIBOR shall be
deemed to be zero.

E AT T AN — BT (i 2 3 B 2 ey ok AT TIR B R
17 50 4 T AT T AR (0 i L e 3 B e AR 2 e S AT 3R 2+ LD
SRR LRT - BlihBSRITE AT 8 LIZE -

The sum of [(]% p.a. and the percentage rate per annum notified by the Bank to
the Borrower being the cost to the Bank of funding that loan from whatever
source(s) it may reasonably select.
SEFPE[0) b AT T A AL A (F B AT RA i R M (e ] ST o R &
MR Rl Ay S R A -

As per the business fees applicable to the Facilities as set out in Annex B or as
agreed between the Bank and the Borrower from time to time,

(e AT (A B 2 o 3 PR (S 0 S B e AT B A R R I E B
e -

As specified in Part T of Annex A hereto,
R EAZ % 1 SifnATilE 2 il

The Borrower may on any business day (as defined below) during the term of
this Facilities, in accordance with the terms and conditions of the relevant
Facilities as specified in Part 1 of Annex A hereto, make drawings by issuing a
drawdown notice in writing to the Bank (if applicable) in such form and substance
satisfactory to the Bank for each advance of the relevant Facilities at least two (2)
business days before the proposed date of the drawing or in such other manner as
the Bank may from time to time determine.

BB A (AN P 2 R B (IR A SIS E S &
PSR 2 L)+ B B ER A B P A 2 - BB
WWH LS RTERZAA - SEEMAIT R RE Z AR - IR mE &
iTERMALED CGoeTEM) EMA R EEE -

The Facilities will only be available for drawing by the Borrower after the following conditions precedents and
for documents have been satisfied and received by the Bank in form and substance satisfactory to the Bank:-

S M ATE AT R LT RS W N LT SR TR R R R R s ik + AR A T 1B A -

(a)  the enclosed duplicate of this Facility Letter with the Memorandum of Acceplance thereon duly signed
by or on behalf of the Borrower;
(a) RlEHERARRE LS ARRARS SR ARl R

(b}  the Bank's standard Master Loan and Security Agreement duly signed by or on behalf of the Borrower;
(b)  ERfFECA IR SRS R AT S B R e
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(c)
]
(d)
(d)

()
(e}

SBANK

the Bank's standard Financial Transactions Total Agreement duly signed by or on behalfl of the
Borrower;

HIF AR AL SR R Te e B EE

the duly executed Security Documents (as defined in Clause 8) together with the documentation referred
to therein;

Sk R (INAER BRER ) MR B2 S0k

any such other documentation as may be reasonably required by the Bank from time to time;

AT AR S B R L R L S A

in the case that the Borrower is a company,
HERARLE

0
(0

(2

(g

(h)

(h)

(i

(1

a certified true copy of the resolutions duly passed by the board of directors of the Borrower authorizing
and approving, on behall of the Borrower:-

FR RN Z T A e S B MO R - AR e R

(i} acceptance of the terms and conditions of the Facilitics, the Agrcements and the Sccurity
Documents;

(i) FEEEE - SE BT R

{ii)  the signing of the Memorandum of Acceptance by the Borrower and the execution and delivery of
this Facility Letter, the Agreements and the Security Documents; and
(i) AR RS GLLE RISSE - Qe BRI R LR

(iii) performance of obligations by the Borrower under this Facility Letter, the Agreements, the
Security Documents and other related documents (as the case may be);

(i) MR - S9E W - SRR AR S A (ROEIRTE ) MTRE

an original signature card duly signed by all authorised signatorics of the Borrower for the operation of
all loan account(s) with the Bank, including but not limited to request for repayment or settlement of loan,
trade finance transactions, financial transactions, standby L/C and guarantees to be issued by the Bank
for and on behalf of the Borrower;

RFTEATZ RS 2 R0E - S E R R R e R BOR - W s, - MR
@5ﬁg@gﬂ&ﬂﬂiﬁma&ﬁhf‘ﬁﬁ)\f‘i%ﬁ-ﬁﬁzﬂ!’:a‘:ﬂ A ZAEREE R ESAEE
= : H

a certified true copy of a list of all current directors, together with the specimen signature of each director
of the Borrower attending the board of directors” meeting of the Borrower duly convened and constituted
approving and accepting the Facility; and

P BRI L2 SRR A0 B FUW 2 Bl A » MISI TR A &4 TR RS AT W B P 524
{ECy RN & R R E A LR

the Borrower's Memorandum and Anrticles of Association (or other equivalent constitutional documents
of the Borrower) and a certified true copy of the Certificate of Incorporation of the Borrower and
Certificate of Change of Name of the Borrower (if any), including, if relevani, copies of amending
resolutions.

A Z SHERBLAE (BRATRIA LA E S SRR ) LUR (RN A BT 20 5] B A AR e BT A A
s ARER SRELAE L WE (EF) - QEARMIEERRPE -

Unless otherwise provided, all the aforesaid documents (other than originals) are required 1o be centified as true,
complete and upto-date by the person(s) duly authorized by the board meeting of directors.

Eﬁéﬁ?i‘ﬁi VTR RSP (AR ) MM A\ e W Sk AR - SeRA R
Ik -
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3. Interest
3 HE

Interest shall accrue from and include the date of each advance of the relevant Facilities up to and including the
last day of cach Interest Period at the annual rate determined by the Bank as set out in Clause | caleulated on
the basis of actual number of days elapsed in a year of 360 (in respect of US Dollars, Japanese Yen, Euro and
other major currencies) er 365 (in respect of HK Dollars and Sterling) days in which the relevant Facilities is
made available and shall be due and payable in full by the Bomower on the last day of each Interest Period
selected by the Borrower in the relevant drawdewn notice (if applicable) in the currency which such advance is
denominated.

et BESERE RSBl B (BEEH ) € EF-TRMZKE (afEE8HE ) 1k
PR RPARTTATRE L SEAPE - DUNES S RHSETE 5360 HOHMRT, i, BrRHEER
) 2365 HFTIE AT R 58 65) b B IR LA H IR RER BT it + 6 5 PGSR0 AE S bl (40
R ) PAEE 2 &t BN 2 KB B - e R - AT -

If the relevant IBOR rate ceases to be published or is in customary market usage, become unavailable, have its
use restricled and/or be calculated in a different way, as a result, such IBOR rale may cease 1o be available or
appropriate for advances under this Facility Letter. If during any period in which credit is available to the
Borrower or in which there are outstanding advances, (a) such IBOR becomes unavailable or (b) the Bank
determines that such IBOR is no longer appropriate for the purpose of caleulating interest under this Facility
Letter, the Bank may designate the Funding Rate or an alternative reference rate (with conforming changes as
described below) to apply in place of such IBOR rate. In designating an alternative reference rate, the Bank will
give due consideration to (x) any selection or recommendation of a replacement rate or the mechanism for
determining such a rate by the relevant governmental body or (y) any evolving or then-prevailing market
convention for determining a rate of interest as a replacement to IBOR for dominated syndicated or bilateral
credit facilities of such relevant currency. Such alternative reference rate will be effective afier the Bank
notifies the Borrower (without any further action or consent required of the Borrower). If such IBOR rate or
alternative reference rate is less than 0%, the rate shall be deemed to be 0%.

57 R BER T [RS8 L P38 L M i 8 e T S T P A ~ e 1 (kPR R/ e D LAt IS 7 s T 5 T
BTS2 A I R 1 L A T 3 B LT [ R . » SR i A SR T (7 AR S R e R 1 e
WP - (a) BEEMTIEIRIF A MERIE (b) AFT R T i B = A R R T[S e
B BIETTHE A & PR s (U (R T PIRTHURTT B Res ) DU FURIRIT AR R
FEAS (U@ RIS RTS8« (x) HIRREBOHT N & 7 B U R R N = ()
R TS -1 Y L 1 O B ) (o B B o SR B ¢ e T A ] - T SR R S R
TTE AT MAYFIER - BB U058 B AT i AR A Z 0 A0 (AR A A PR — T R S E
ROCARIE ) - SR ST R R BB U FE L rh0% - AUMEFEIELI0%ET -

The Bank will notify the Borrower of any modifications or amendments to this Facility Letter to:
TR e A R A SR T e R A S A - LA -

(a) provide for the alternative reference rate wo apply in place of the relevant IBOR;

(3) IBLABEFERIE RIS R AW ;

(b) align any provision of this Facility Letter or other loan document 1o the use of the alternative reference
rate;

(b) (RS R AR R R A (U2

{¢) enable the alternative reference rate to be used for the caleulation of interest under this Facility Letter
(including, without limitation, any consequential changes required to enable the alternative reference rate
1o be used for the purposes of this Facility Leiter);

(c) TEASBFREERSEET AR (B AR RA RS LS REE RS EEE T R
BT ] e ) :

(d) implement market conventions applicable 1o the altermative reference rate;

(d) TEREEFFYE U R-S Rl s AR O

{¢) provide for appropriate fallback provisions for the allermative reference rate; and

() MKERE RSN HRREIRIRTRRT - 2R
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() edjust the pricing to reduce or eliminate, to the extent reasonably practicable, any transfer of economic
value from one party to the other as a result of the application of the alternative reference rate instead of
IBOR.

() CEEEST (I LATE S TR O0W O 17000 PO L SRR (R B — DT S e M\ DR Y I (T - Tl
SRR LB I LU T B R R a5 R -

Such modifications and amendments will be effective after the Bank provides notice 1o the Borrower without
any further action or consent required form the Borrower.

M R SR EA TR A SRS E X - SNSRI — S TR A B & -

4. Overdue Payments
4 B

If and to the extent that full payment of any amount due hereunder is not made by the Borrower on the
respective due dates, then without prejudice to the Bank's other rights, interest will be charged on such overdue
amount from the date of such defaull to the date of actual payment (both before and after judgment) calculated
on the basis of a year of 360 (in respect of US Dollars, Japanese Yen, Euro and other currencies) or 365 (in
respect of HK Dollars and Sterling) days and the actual number of days elapsed at the rate of eight per cent (8%)
per annum above the applicable interest rate referred to in Clause 1.

WA (AN P AR E 2 (L B R - UK S I 2Ty - LW a2 FR
Hrh R B - ERIRTE Dk (FIRES EISEN ) DIIE—I60H (R, BT, B
TURICH R sIGSHEMATTRAE) PRINEE s DR - RS (RAE A Z A
arEFIES% TFLIH R « BHSHE Z et diF R RA{ T2 J ) -

L Repayment and Prepayment
5. RAEIEE

{(a8)  The Bank shall have the overriding right at any time and at its sole discretion, (including during any
interest or charging period) to terminate all or any part of, or reduce or decrease, the Facilities by prior
notice to the Borrower, Upon the Bank terminating all or such part of, or reducing or decreasing, the
Facilitics, all amounts then outstanding under such terminating, reducing or decreasing Facilities together
with all accrued interest, charges, costs and expenses and any other sums owing under this Facility Letter
in respect of such terminating, reducing or decreasing Facilities shall become immediately due and
payable by the Borrower in accordance with the provisions of the Agreements.

(a) HITHEAHEIHEH - BSETRE (EEFEF DS SEN ) amaiip 2 5 2
AR A SR T A - SR (S - WRTTER R (S 2 S EaR T O SR e « B
SR ERSEE » FRALFELIE - B S ER M AR e ME AT S A -
M~ A - PSELL BTl e A e 4 2 S M R el - MR AR AR
S B R L R A R E S M

(b)  Subject to Clause 5(a) above, any prepayment of the Facilities shall be subject to the prior consent of the
Bank and subject to such terms and conditions as the Bank may impose from time to time at its sole

discretion,
(by (il RTEES(a)l: - £ piE e 2 BEATIRA - M ACT TR 2 R - M AT T AR R
R Wit -
6. Fees and Expenses
T TS

{a)  Whether or not the legal documentation for the Facilities is executed as comemplated, the Borrower
shall pay or reimburse the Bank forthwith upon demand all costs, charges and expenses (including but
not limited to legal expenses, stamp, registration or other duties and out-of-pockel expenses) incurred by
the Bank in connection with the preparation and execution of this Facility Letter, the Agreements and the
Security Documents and the documentation contemplated hereunder and all costs, charges and expenses
(including legal expenses on a full indemnity basis) of the Bank reasonably incurred in connection with
the enforcement of or preservation of any rights under this Facility Letter or otherwise in connection with
the outstanding amount due in respect of the Facilities.
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(o)  fImst BHEH 2 RECUER SR EE - (58 —EHEBEE0K BB (T s e A 1T PrT
BAASTE « SUESRIEMR MR ERMER TR Z SOk B E AR - MhETHETR
& - WY (EISETREREE - AHE - BRIt B R H ) - DA
FITESEER e pld - BRRNE (SIS 2R AT DB AR ) MAAR a8 (E
(TFL TR AN S - SRS R A R EEW o -

{(b)  The Borrower shall, without limitation to the generality of the preceding paragraphs, pay all stamp,
documentary, registration or other like duties (including any dutics payable by the Bank) imposed on or
in connection with this Facility Letter, the Agreements and the Security Documents and shall fully
indemnify the Bank, its officers, employees or agenis against any and all liabilities arising by reason of
any delay or omission by the Borrower to pay such duties.

(b) FEMEAIERES —HGA - AR Sk A I AR (- 290 SR R S 2 B
FHENTE - 3015 - EEM B Rl S8 (OSEFAEBHEATT RS 2 MR - HlEEEEE
TR ISR S ~ fal S U AT T — A R A (e S S AR 3 T S SR e A e 2 BT

7. Pavments
7. (i

All payments due by the Borrower 1o the Bank under this Facility Letter shall be made in full and immediately
available funds to the Bank on the respective due dates in accordance with the provisions of the Agreements.
ﬂ-’i‘i)\fﬁiﬂﬁﬂ‘f! W HAET Z AR - I SR B H (s E 2 AE - 2RIRrEIe R
Bm A TZT -

8. Securty
8 fER

As security for all amounts due and owing from the Borrower to the Bank, whether in respect of the Facilities
or otherwise, the Bank requires the documents as set out in Part IT of Annex A hereto to be delivered by the
Borrower (in such form and substance satisfactory to the Bank).

EEER I RS (AR R R « ARITEE AR A B AT R H W A S SR GY B 2 o (OB R R
LS ARTERFADZ) o fERS R S0 i AR T 2 S 2 R -

The documents referred to in this Clause 8 are collectively referred to as the “Security Documents”.

AWESARATE 20 - LUF GRS T HbRaCF, -

The Bank is entitled to request from the Borrower from time to time additional Security Documents for the
Facilities,

ATTAT MR B R A S (SR s bz dl R o i

9. Review and Renewal
9. EERIIUER

The Facilities are subject to review by the Bank from time to time as the Bank may think fit. The Bank may at
its sole discretion renew or extend the tenor of Facilities on the same terms and conditions upon or prior to
review or otherwise provided that a renewal or extension fee of such amount as the Bank may conclusively
determine will be charged on the renewal or extension date. The Bank will not issue any written notification to
the Borrower for such renewal or extension unless there are any changes in the terms and conditions in respect
of the Facilities.

FHEIEM r A Tal Rl T A0S PTG T 2 WS ALT . « TR RS ELFF N - MR B,
ERTLIE —Z 06 - RIS EZIENE - SR ETRERTHMBRMAEY - it EHRE
E H R R T AR IR ¢ ERAFEERN RS 2R R TR - SR L F W IR RE -
EATHEF S SRl A S ST T S T -
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11.
11.
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The Borrower hereby represents and warrants with the Bank that there is and will be no material adverse
change n its financial condition and further underiakes to the Bank that it will immediately inform the Bank
thereof if it oceurs,

AR A B AT AR AR Pl (A Z S R R AR A 08 s 2 Al —
[ AT ARSI L TR S 4B - AL AT -

Miscellaneous

b

{a)  The Bank shall be entitled to exercise, at any time and without notice, its rights 1o set-off and lien in or
towards satisfaction of its indebtedness or liabilities (whether presemt or future, actual or contingent,
primary or collateral, several or joint) to the Bank in respect of the Facilities whenever due or by reason
of acceleration of payment provided therein.

(a) HEEEEF HESAER WM T - UM RN 218E - LRSS PERE 2R - 457
A R M R LUSR KSR T 2 N (R REEE A - WIRAE R
B - EEERS - (RIS -

(b)  The Borrower may not assign or transfer any of its rights or obligations hereunder. The Bank may at any
time upon written notice to the Borrower, assign all or any part of its rights or obligations under this
Facility Letter to any third party.

(b)  (ERAF TG H AR (S0 o2 (1 (o] HEF SRS MRS R - 07T 1 B DA Tl R i A, + 3L
AR {EW 2 F PR 2 BIai ol — MY ERERE PR = A -

() (i)

(i)

(ii)

(ii)

(iii)

(iif)

(iv)

(iv]

The Bank may disclose to any person who proposes to enter info contractual relations with the
Bank in relation to this Facility Letter such information about the Borrower as the Bank may
consider appropriate.

HAITRREE - FTE OB AT EF ARz 2802 A M S AR
ERAZ R -

The parties hereto agree that the Bank shall be entitled to disclose from time to time information
relating to the Facilities to the relevant governmental authority or regulatory body.

HFHEE 2 WA R - R TTIEITREESEY ) T W BT o o R L Ay R e T A TR W
I

The Borrower hereby agrees, acknowledges and consents to post information (in particular,
financial history, record, credit standing and creditworthiness) of the Borrower on the database of
the Commercial Credit Reference Agency for access and collection by and sharing amongst
members of The Hong Kong Assoeciation of Banks by signing on the standard form consent letter
prescribed by the Commercial Credit Reference Agency.

PERRUC A SH I LA 6 0 i 36 £ S R IR =X B R 2 0 =5 (B L - B Aol i A B R 55
FUZRARG AR - 08 - (SRS AR ) Sifrten e s el - DIt E Rl g
o BEFRIME -

The Borrower acknowledges and apgrees that all personal data relating to the Borrower and other
information relating to the Facilities may be used, disclosed and transferred by the Bank for such
purposes and 1o such persons in accordance with its policies or use and disclosure of personal data
as sel out in slatements, circulars, notices, or items and conditions made available by the Bank 1o
customers from time to time,

{ER A PEIEAE fo s B R A 2 P B A B - LA R LAt PG (R 2 R - 15 e Tl
A - R LG - W iy R B AR iR A f T - SR PR T AR PR
B - vl + BURSIE SR b 2 (] S -
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(v} The Borrower hereby agrees and consents the Bank, any of the Bank's other branches and the
Bank's Head Office in Taiwan (collectively the “O-Bank Group™ to share the Borrower's
information and data (whether transactional, personal, credit or otherwise) (the “Information”) in
relation to any transactions of derivatives and/or structured produets (the “Transaction™) the Bank
undertakes for or with the Borrower without prior notice to the Borrower. Further, the Borrower
authorizes the O-Bank Group to disclose or divulge to domestic and overseas competent
authorities and/or regulators andor credit reference agency to report the Information and the
particulars of the Facilities extended to the Borrower with respect to the Transaction (the
“Facilitics Particulars™) without prior notice to the Borrower for the purpose of compliance with
all applicable laws, rules and regulations within or outside Hong Kong. In particular, without
limitation, the O-Bank Group is authorized to disclose or divuige the Information and the
Facilities Panticulars to competent authorities and/or regulators and/or credit reference agency in
Taiwan without prior notice to the Borrower in order to comply with all legal, regulatory or other
requirements. The Borrower hereby acknowledges and consents that the competent authorities
and/or regulators and/or credit reference agency shall have rights to process, transfer or otherwise
deal with the Information and the Facilities Particulars so disclosed in accordance with all
applicable laws, rules and regulations; and that the O-Bank Group 15 authonzed to collect, process
and share with the competent authorities and/or regulators and/or credit reference agency in
Taiwan the Information in relation to the Transaction the other Taiwan financial institutions
{including their offshore banking units and overseas branches) undertake for or with the Borrower
for the purpose of compliance with all applicable laws, rules and regulations within or outside
Hong Kong and/or providing relevant service to the Borrower .

(v) (AL AR - 1T - AT ZATEA T A Ta S BTl " O-Bank 430 , )
TR E R ER AR T - S ERR AT BRI ERT T Rk
BERZERBTHE TETES A EFIRCTERTES - BA - Iy EE
SNTIRT 5 ) BLYh « SRR A B O-Bank MM SR R M R TR BITER T
LRSS HF R A ey SRAR - SREAALEN - ¥HETERAMPLESETE
ISRTIR A 2 SRR TR T TR ) B AR T A s e R
TR B/ AT TR - BLTE - (EREREY - O-Bank NSEITTHEF AU S MfEEOA 1Y
BT Ef sk I TR R B R T 8 8 R s
i - LATT SR EAN - BIEEi i Ah K - M AL R EE - S RS R
{ b R el (e BTSRRI I TR g AT S RARE - REIEARE - RF - SR s LA
T B A R B AR (R 1F O-Bank MM UM REATE Bl AR HE i) i
R - RN RS M B sl o IR S T A B Eey - B - MERESEN EEE
5 R B N B S S R B K S B e (B IS B e e R T e
ST BRSSO OREI R S B i

In the case that the Bormower 15 a sole proprietor or partnership,

i A B REE R E A WA

(vi) the Bommower acknowledges that in connection with the consideration of providing the Facilities to
the Borrower, the Bank will be or has been provided with and considered a credit report relating to
the Borrower provided by the Commercial Credit Reference Agency. The Borrower is entitled to
make a data access request or data correction request under the Personal Data (Privacy) Ordinance
by contacting the Commercial Credit Reference Agency.

(vi)  BEACTTRMSIRELISE TIERA (S AR KOOI % — (R (N £
FOEIM R G R AR R < RRE AT (RUR) R - (BT TR
FOEET - R e R R W R R

{vii) from time to time, the Borrower may (on request of the Bank or otherwise) provide to the Bank
personal data as defined in the Personal Data (Privacy) Ordinance and any other information, The
Bank and its affiliates are hercby authorised to use that data or information for the purposes
referred to in a notice relating to the Personal Data (Privacy) Ordinance given o the Borrower (the
“Personal Data Notice™) from time to time and to disclose such data or information to the persons
referred to in that notice and to the affiliates and service providers of the Bank and its regulators
for the purposes referred to in that notice. The Borrower agrees that its data or information may be
transferred to, and processed and wsed in, a place outside Hong Kong by the Bank or any of the

HECO-10 (Version Jan 2007) 8 uflﬁ




(d)

(d)

(e)

(e

(g}

(e}

(h}

(h)

SBANK

affiliates or service providers of the Bank. The Borrower consenis to the use of any of the personal
data or information by the Bank or any of the affiliates or service providers of the Bank for the
purpose of a matching procedure (whether or nol with a view to taking any adverse action against
the Borrower). For the avoidance of doubt, the Borrower acknowledges and confirms that the
Borrower has received a copy of the Personal Data Notice which is alse applicable 1o the officers
of the Borrower and carcfully read the same, and agrees to be bound by the terms therein.

(vil)  (FYERTTREREF B B A BB 0 AT THR OB A SO CRLER ) 05 PRf i 2 [l A
B R T IO - A2 R R P e R M R R (R A TRt CRLER ) it i R
FESANESATHTR “EAFREDE" hrriEds BTl EEN - ke
BE T P E IR A - R IR AN S W ch PR T B A ra AT 2 B R R B - A RA SR i B
B U A S P R - (R[] LT R TR m e AR T S (o) LR B A AT
ZERFRTR (LSRR - TR A R LA S fERI A B B T B (T LR R R
172 FR B HR 10 (G L ] 0 0 A SRR BER T R I TR e 2 B VORI R T A T R IUR RN i
WA ZTTHY) - 2y RErY « (SR A SRR R RAE « fRIA ML T — (e ARl Al
IR A e S B i A R A RO BN T IR - A R AR
A [E A\ B I R P RN

If the Borrower shall consist of more than one person [ the “Co-Borrowers™ ) , each of the Co-Borrowers
shall be entitled to utilize the full extent of the Facilities then available unless otherwise provided by the
Bank. Notwithstanding the foregoing provision, the Bank shall be emtitled to allocate the extent of the
Facilities available to each of the Co-Borrowers in its absolute discretion provided that the aggregate of
the extent allocated 1o the Borrower shall not exceed the full extent of the Facilities. Further, the Bank
shall have right to revise, vary or modify the extent so allocated at any time and from time to time as the
Bank shall consider fit.

MR A — A+ S S TR R O] B A OIS (T BB R T RITRE R - BT
LRLHRS AT MR RN oA (S W T — RO R+ HESTEC TR0 i a R a5
FUFTS AR (NAEBRENT « BEYR » AT HEHY « TRES RFRHELL - 807 - WSO SECT
iR AR {EERT -

If there are more than one Borrower, each of such Borrower shall be jointly and severally liable for the
Facilities and the other obligations and liabilities of the Borrower under this Facility Letter and the
Security Documents.

HEHCAEM— A - B EE A B R M R A R A S W S R B e 2 R
PRIE - SRR TRHE: -

Each of the provisions of this Facility Letter is severable and distinct from the other and, if one or more
of such provisions is or becomes illegal, prohibited, invalid or unenforceable in any jurisdiction, such
prohibition or unenforceability shall not invalidate the remaining provisions hereof or affect the validity
or enforceability of such provision in any other jurisdiction.

Fie(aM 2 F— AU LR T BT - SR ERE s — el R R AR E R
i - B - EREEEENT IR o SR LT S TR SRS E T R
B2 A SRR A 2 R ST T -

In the event of any inconsistency between this Facility Letter and the Agreements, the provisions of this
Facility Letter shall prevail unless the provisions in the Agreements provide the Bank with more
extensive protections powers and rights than those herein. In such event, those provisions in the
Agreements shall be prevailing.

FAG WS EBTEAF—S 2K - R9EE 2 HENUERAEEN - BRIEE R PIRT
AFTHRAIREE - WD RMA - WESILIGR - RUME LIS E TR Ry -

Subject to prior notice to the Borrower, the Bank reserves the right to vary the terms and conditions of
the Facilities or this Facility Letter, including without limitation, the basis of calculation of any interest,
charges, commissions or fees.

fEE A BET BN T » AT ORE WA TR AR S BN BIEEARME
feIFIE, - sl - FARRETRREFOTAT AL -
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(i)  This Facility Letter is governed by and shall be construed in all respects in accordance with the laws of
Hong Kong. The Borrower and the Bank hereby irrevocably submit to the non-exclusive jurisdiction of
the Hong Kong Courts but this Facility Letter may be enforced in the Courts of any competent
jurisdiction.

() A<EEE MRG0 R W A TR AT O BURTIR (IR0 SASTTa I oY Ol e 2 o AR T I
BEEWER S - EAEEENE— S AT -

12.  Definitions
12. £

“business day” means a day when banks are generally open for business in Hong Kong but excluding
Saturdays and Sundays and any day on which typhoon signal No. 8 or above is hoisted or remains hoisted
between 9:00 a.m. and 12:00 noon and is not lowered at or before 12:00 noon or on which a “black™ rainstorm
waming signal is hoisted or remains in effect between 9:00 a.m. and 12:00 noon and is not discontinued at or
before 12:00 noon,

TH#0 ) FEEFECRTEMNMMER 2D  BFEEWAREUA « 7 SIS(E M BRI
Dl b EC H - SER F9:008]h 45 12:007 [ {15 BREE B A1 2:0027 BB 2 BE A RER(E> B
SR T SRR - S 19:008]d 1 2002 R T 4 5% - HAET4712:00.2 BiEE.> BF 4F A8
ZH -

“Hong Kong™ means the Hong Kong Special Administrative Region of the People’s Republic of China.
T, fRiEh WA RENETFANSRTHEER -

“London Business Day™ means a day when banks are generally open for business in London but excluding
Saturdays and Sundays.
TENE ) MISEREERTEAMMBRR2 - BFaERA RO -

This Facility Letter together with the Agreements and other documents as provided by the Bank from time to
time shall form an entire agreement in relation to the Facilities.

AR MRS WA R T R 2 SO PR IR A IR 5 (i SE B -

Kindly confirm your acceptance of the Facilities subject to and upon the terms and conditions of this Facility Letter by
signing and returning to the Bank the Memorandum of Acceptance on the duplicate of this Facility Letter together
with all required conditions precedents and documents as referred to in this Facility Letier,

0 458 T R A A (A P R - BRI R A B Rl - MR WA R
FIEREE R « FREEART -

Unless the Borrower shall drawdown or utilize the Facilities within the deadline of the First Drawdown as specified in
Part 1 of Annex A of this Facility Letter or such other deadline as agreed by the Bank in writing, the Facilities
provided to the Borrower herein shall be revoked, cancelled and terminated in whole and the Bank shall cease o have
any obligation to provide the Borrower with any of the Facilitics herein.

FAE R A A S P A S TR o Pl 2 17 20 M P M P o 5 e 5] 88  { E) Pa Pd B FRU SR (b il 42
15 + B - F2{EWESE R ERH0H - Bk R - TOATTIRE I B A S B E PTOHRS -
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Yours faithlully,
. 11

Ei-r-and on behalf of
O-Bank Co., Lid.
L=

0-Bank Co., Ltd.

The Chinese version of this Facility Letter is for reference only. The English version of this Facility Letter shall
prevail wherever there is a discrepancy between the English and the Chinese versions.

AR EE 2 hSr R (2% 2 ] - 0k Al SO R ORI 2 RS L Sl 2 PR A
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T

We, IGC Pharma Ine, hereby fully understand the contents of this Facility Letter and agree to accept the offer by
O-Bank Co., Ltd. to make available to us the Facilitics on and subject to the terms and conditions contained in this
Facility Letter dated 24 June 2025 of which this is a true copy.

{5% A + IGC Pharma Inc 55 & IRRFACIS M 2 5  1FEN HE] 4% -20-Bank Co., Ltd {R{ESI B A = 308 - 3
BFIE—H MEI520255E6 H 24 H 212 (S W TE A P 2 B g {8 2 R -

For and on behalf of 1GC Pharma Inc

.7 1GC Pharma Inc

RovtuafurDo

Name(s) of Authorized Signatory(ies) : Ram Mukunda
FH A A 0

Date: jyne 27, 2025
E -
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Chargor
A

We, Bradbury Strategic Investment Fund A, hereby fully understand the contents of this Facility Letter and agree to
act as chargor in connection with the Facilities on and subject to the terms and conditions contained in this Facility
Letter dated 24 June 2025 of which this is a true copy.

474 » Bradbury Strategic Investment Fund A » ZEE S TRARED ZME - AEELE— B 32025546
A28 Z R W IEA I KRt R Rk i e A, -
For and on behalf of Bradbury Strategic Invesiment Fund A

4% Bradbury Strategic Investment Fund A

Name(s) of Authorized Signatory(ies):
ZHEE A AR

Date

E

HKCO-10 (Version Jan 200 7) 130f16




CBANK

ANNEX A
fitiEA
Pari |
SE—

Particulars of Facilities

fE{arEEE

To: 1GC Pharma Inc

Facility No
R

9014202500156
Facility Content
BEEAE
Facility Type HUNRESSHE
RIS 1A MR R
Facility Amount USD12,000,000,00
Pl
Availability Period 2025.06.23 = 2026.06.22
BN E AN
Facility Period EfEEHEREIIERS ERbEFoIRBRGEMELEBRBMItcER - SHE)
1 (B A e+ AZEEBRED~NEHEEHEESENiteER)
Drawdown Type fismEn A
EAB=
Interest Payment Schedule | (FEERMFERTEMEDFE + 1.2% » HEHEXAAR
MRS
Repayment Schedule FHE
|BEAH
Interest Payment Schedule | #2E U R
MR HE
Fee Rate Facility Fee USD48,000.00
s
Security(ies) 1. @18 Bradbury Strategic Investment Fund A HBEZETHEBERIT+HEN
iR o MEFERINGEREETTETARE -
2, MREMRE0 - HEBNERREREEI0%FN BR-ZERTERSARKE
RIFRDEAIRR - FRESEFEREE105% - ERLREAT—BWRE
BiREZ -
Other Terms and 1. Prior drawdown, 100% cash margin and the related interest to be pledged
Conditions with us.
AT F 2. For every drawloan, USD40,000 shall be retained and withheld in account
as sinking fund.
3. Drawdown limitation (i.e. USD1,000,000 each month maximum)
4. If the first drawdown exceed 6 months but within the availability period, it
can be proceed subject to our Bank's approval.
5 FROHAE  BEsHBS -
HRCO-10 {Version Jan 201 7) 14 0f16
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6. Proper legal documentation with satisfactory opinion from US lawyers is
required before loan drawdown.

HRECO-10 {Version Jan 2017) 150f16
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*

The actual Facility Period shall be subject to cach drawdown document.

EERR AN - RS Tm R R B

The maturity date of each Facility (“Maturity Date™) :

Loan Facility : The Maturity Date shall in no event exceed the final date of the Facility Period, without regard to any
manner of drawdown adopted.

Facility of Bank Guarantee: Maturity Date shall in no event exceed the final date of three months immediately
following the Facility Period, without regard to any manner of drawdown adopted.

Eirafipkill s ]

O ¢ AR (TREEN R A, SRR BN B iR G

FRAEHIRE © R ERF (IR 7= o RERLRABAYEINA O F iR RN st = @A .

Collateral/Security 5240

The relevani Collateral/Securily in connection with Facilities shall be subject to the relevant Collateral/Security
Documents as agreed upon by the relevant parties.
25 FAMNHE 7 b (U NG A Bl B 0 2 A RS e,

Part 11
ﬂi-‘.a;j i_'j

Security Documents

B

[ the Barnk’s standard Charge over Deposit (Three-Party) duly executed by the Borrower and Bradbury Strategic
Investment Fund A supported by board resolution ;
AT Rl G 2R AR Bradbury Strategic Investment Fund A FENEREL SHETEA)

such other security documents as the Bank may reazsonably reguire from time 1o time.

ot AR SRR R AR S -
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Exhibit 31.1

CERTIFICATION OF PRINCIPAL EXECUTIVE OFFICER PURSUANT TO 17 CFR 240.13(a)-14(a)
(SECTION 302 CERTIFICATION)

I, Ram Mukunda, certify that:

1. Thave reviewed this quarterly report on Form 10-Q of IGC Pharma, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The Registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The Registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a.  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: August 14, 2025 By: /s/ Ram Mukunda

Ram Mukunda
President and Chief Executive Officer
(Principal Executive Officer)



Exhibit 31.2

CERTIFICATION OF PRINCIPAL FINANCIAL OFFICER PURSUANT TO 17 CFR 240.13(a)-14(a)
(SECTION 302 CERTIFICATION)

I, Claudia Grimaldi, certify that:

1. Thave reviewed this quarterly report on Form 10-Q of IGC Pharma, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a material fact or omit to state a material fact necessary to make the statements
made, in light of the circumstances under which such statements were made, not misleading with respect to the period covered by this report;

3. Based on my knowledge, the financial statements, and other financial information included in this report, fairly present in all material respects the financial
condition, results of operations and cash flows of the registrant as of, and for, the periods presented in this report;

4. The Registrant’s other certifying officer(s) and I are responsible for establishing and maintaining disclosure controls and procedures (as defined in Exchange
Act Rules 13a-15(e) and 15d-15(e)) and internal control over financial reporting (as defined in Exchange Act Rules 13a-15(f) and 15d-15(f)) for the registrant
and have:

a. Designed such disclosure controls and procedures, or caused such disclosure controls and procedures to be designed under our supervision, to ensure that
material information relating to the registrant, including its consolidated subsidiaries, is made known to us by others within those entities, particularly
during the period in which this report is being prepared;

b. Designed such internal control over financial reporting, or caused such internal control over financial reporting to be designed under our supervision, to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles;

c. Evaluated the effectiveness of the registrant’s disclosure controls and procedures and presented in this report our conclusions about the effectiveness of
the disclosure controls and procedures, as of the end of the period covered by this report based on such evaluation; and

d. Disclosed in this report any change in the registrant’s internal control over financial reporting that occurred during the registrant’s most recent fiscal
quarter (the registrant’s fourth fiscal quarter in the case of an annual report) that has materially affected, or is reasonably likely to materially affect, the
registrant’s internal control over financial reporting; and

5. The Registrant’s other certifying officer(s) and I have disclosed, based on our most recent evaluation of internal control over financial reporting, to the
registrant’s auditors and the audit committee of the registrant’s board of directors (or persons performing the equivalent functions):

a.  All significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are reasonably likely to
adversely affect the registrant’s ability to record, process, summarize, and report financial information; and

b. Any fraud, whether or not material, that involves management or other employees who have a significant role in the registrant’s internal control over
financial reporting.

Date: August 14, 2025 By: /s/ Claudia Grimaldi

Claudia Grimaldi
Vice-president & Chief Compliance Officer
(Principal Financial Officer)



Exhibit 32.1

CERTIFICATIONS OF CHIEF EXECUTIVE OFFICER AND PRINCIPAL FINANCIAL OFFICER
PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

I, Ram Mukunda, certify, as of the date hereof, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that
the Quarterly Report of IGC Pharma, Inc. on Form 10-Q for the period ended June 30, 2025, (i) fully complies with the requirements of Section 13(a) or 15(d) of
the Securities Exchange Act of 1934 and (ii) that information contained in such Form 10-Q fairly presents, in all material respects, the financial condition and
results of operations of IGC Pharma, Inc. at the dates and for the periods indicated.

Date: August 14, 2025 By: /s/ Ram Mukunda
Ram Mukunda
Chief Executive Officer and President
(Principal Executive Officer)

I, Claudia Grimaldi, certify, as of the date hereof, pursuant to 18 U.S.C. Section 1350, as adopted pursuant to Section 906 of the Sarbanes-Oxley Act of 2002, that
the Quarterly Report of IGC Pharma, Inc. on Form 10-Q for the period ended June 30, 2025, (i) fully complies with the requirements of Section 13(a) or 15(d) of
the Securities Exchange Act of 1934 and (ii) that information contained in such Form 10-Q fairly presents, in all material respects, the financial condition and
results of operations of IGC Pharma, Inc. at the dates and for the periods indicated.

Date: August 14, 2025 By: /s/ Claudia Grimaldi
Claudia Grimaldi
Vice-president & Chief Compliance Officer
(Principal Financial Officer)




